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IRON FIREMAN MANUFACTURING COMPANY | 


The following excerpts from the president's annual 
report, and the balance sheet and operating statement 
shown herewith, indicate a future of apparently un- 
limited possibilities for this company: 

“The various departments such as manufacturing. 
sales, distributors and retail branches, are in the best 
position in the history of Iron Fireman to meet the 
peacetime demands for our products. We have added 
to our line of coal stokers a line of oil burners, warm 
air furnaces, air conditioning furnaces, domestic steam 
and hot water boilers and split system heating, as well 
as a full line of heating controls. ey | the year we 
leased, with option to purchase, the L. R. Teeple 
Company who manufacture controls and who for 23 
years have manufactured the controls which we have 
used. These facilities will be used to make our own con- 
trol instruments and will be expanded to other fields. 

‘Our entire organization is being ‘tailored’ to use 
the best methods developed during war time, but 
streamlined to cut out all the frills and excess details 
which were necessary in making products for war.’: 

The various manufacturing plants and equipment 
are being engineered so as to take advantage of the 
hest opportunities in manufacture and assembly of the 
various products according to location of material, 
freight, } secre etc., and an additional plant in all 
probability will be set up in the central states area to 
take advantage of production material and freight costs, 
as well as to reduce the handling and distribution costs. 

It is significant that although Iron Fireman pro- 


IRON 


duction expanded greatly during the war in the making 
of marine engines, airplane parts and other materials, 
its stoker volume continued practically undiminished. 
This was because Iron Fireman industrial and com- 
mercial stokers were rated as war necessities to provide 
heat and power for industrial plants and —— 
projects. Production of residential stokers was stoppe 
completely but the increased demand for larger sizes 
yielded a volume during the*four year period, 1942 
through 1945, of $20,504,869. This sum represented 
93.4% as great a volume as the stoker production for 
the last four prewar years, 1938-1941, inclusive. 











Profit Net Profit 

Year Sel Before Taxes After Taxes 
1926 636,551 $ 170,781 " @ 143,100 
1927 1,321,295 443,789 375,638 
1928 1,945,642 634,736 518,418 
1929 3,011,937 853,947 947 
1938 3,269,157 494,060 I. 
1931 2,235,255 113,019 90,917 
1932 1,870,751 99,379 78,679 
1933 2,214,005 395,225 784 
19% 3,188,388 607,037 $21,768 
1935 4,327,807 085 646 
19% 5,811,331 968,052 774,787 
1937 6,538, 903,878 711,460 
1938 5,664,425 768,966 901 
1939 $,952,712 oo1 611,762 
I 7,232,803 1,148,996 1,308 
1941 9,427,392 1,316,234 652,461 
1942 15,092,169 1,262,707 491,646 
1943 028, 090,534 849 
1944 18,659,321 2,389,285 
1945 17,262,182 2,780,246 776,876 

$152,690,576 $20,901,967 $10,791,785 











Iron Fireman earnings have been consistent 


throughout the years. No year in its history has failed 


to turn in a profit. Its stock has paid dividends eaci 
year with the exception of 1932, and even in that year 
the company made a profit and has for the past 12 
years been paying annual dividends of $1.20 per share 
and in addition, paid a 50% stock dividend in 1934. 

With better heating equipment than ever before 
and with the need for replacement of worn-out or 
inadequate heating and power equipment, as well as 
the pent up demand for new construction, the sales 
and distributing organizations are waiting eagerly for 
the delivery of our praducts. 

Proving that steady advertising has served Iron 
Fireman well, a recent survey by the Curtis Publishing 
Company of the 39 largest American manufacturers of 
heating equipment shows that during the twenty-year 
period from 1925-1945, Iron Fireman was the only 
manufacturer which advertised in the Saturday Eve- 
ning Post every year. No other heating equipment 
manufacturer advertised. in more than seven of these 
twenty years, while Iron Fireman advertising appeared 
continuously and consistently every year, throughout 
the entire twenty-year period. 

Iron Fireman conversion is complete, insofar as 
reconversion is in its own hands. Inventory is sufficient 
for at least eight months’ production. The only chance 
for a holdup would come from the lack of key materials, 
because of labor and management trouble in the plants 
of our suppliers, over which we have no control. 


FIREMAN MANUFACTURING COMPANY Consolidated Statement of Profit aed Loss-and Earned Surplus for 


AND SUBSIDIARY COMPANIES 


the Year Ending December 31, 1945 


Consolidated Balance Sheet, December 31, 1945 


IRON FIREMAN MANUFACTURING COMPANY, Executive Offices, Portland, Oregon 
Plants in Portland, Cleveland, Toronto e Branches in Chicago, New York, Milwaukee, St. Louis, Cleveland, Brook'yn and Toronto | 

















Net BONG ss ni cdSewnnacw ddan cueanenceewoerus bennseeestavaneeeasines $17,262, 182.28 
ASSETS 
6-9 m9 ohapace paeh F nena Deduct: 
ash in banks and on hand....0.......sssceccces bpbabeeedncesdesenesees, BOLT iii ak aaa i as Re eee Teer sees $13,130,635.82 
ener states and Conadit TOwds, OE GOR sx o0s056000600600666000000000< 139,941.22 om are ae 
Cash surrender value of life insurance policies..... KeuRhedeeseLiReeebadese 247,957.30 Depreciation and oo cainiersn emcee edetar add aerate ai S0a-008 $1 
a ns Le ae $ 829,318.06 Selling, administrative and general expenses. ........+.. 2,118,223.56 48,61 a.7a8'78 
Estimated amount receivable on terminated contracts...... | 1,771,342.25 ee 
Contracts teceivable on stocker snatallations.«...<..+<os< 363,238.57 Pichi TOGO. 3. 5 .)a5ios'x 5n55s ca ncastieuntewisen Hixees cecseees $ 1,650,478.49 
$2,963,898.88 Insurance proceeds on inventories and use and‘occupancy insurance, 
pest Reserve for doubtful 0 ee "124,844.79 — 2,839,054.09 less costs, fixed charges and expenses. ............-.0eeeee eee eseeeees 1,157,668.89 
stimated refunds of federal taxes and renegotiation profits............... 270,095.73 . 
leneatanies of aut enatatiain, eck ia on endl Raished qrodacth, ot Other income............ Ore heeeecssndsascscaumaussbathoene 37,013.28 
average cost or market, whichever was lower..........+++seeee0s seseees — 2,368,205.82 MGs cdciondistintnninenitardinatinindidcdinnnaids : (36,399.78) 
Total current assets.......... coc cccemecccccescccccccccecsccecs $7,833,224.26 260 88, 
CAPITAL ASSETS (at cost): ps 
SEEMERUCE ate) nas ce wasnes nuke auee cine ticvadwecnceaeers $182,820.83 Provision for federal and Canadian income and excess profits taxes...... aoe 2,003,370 24 
Buildings, machinery and equipment.....e..- $1,391,198.20 . ee 
Less—Reserve for depreciation......... cece 603,549.82 787,648.38 970,469.21 $ 805,390.68 
Ernie, EAGCMATKS BOM OCOPYTIBNEE. «5 o.s.00ic 500s vies device cicseciosescoscees 1.00 
DEFERRED CHARGES: Deduct: 
Unexpired insurance premiums, prepaid expenses and supplies...........++- $0,799.28 Accelerated amortization of emergency facilities « - 
$8,854,493.75 applicable to prior years. ............0 . ce cee eee cues $298,609.90 
LIABILITIES Less—Estimated refund of federal taxes thereon and 
CURRENT LIABILITIES: : wenegotiation profits... ..cccccccccccccccecvectvose 270,095.73 28,514 17 
aes a oa sparen tnbsicsbadin ves sedeniie er re $ 830,623.02 
ecru Pyneeh; MEDS NE NOI oo 0 icon ss anuigeedeseascdbbeanceuce $85,147.33 oe 
Reserve {or estimated income and excess profits taxes..... -"" 'g3.087,000.00 Net profit for year 1945........... Suepeneesecueehbveese€sbuceeensce - $ 776,876.51 
Less—U. S. Treasury Tax Notes, at Cost.........ee006 esses 1,500,000.00 — 1.587,000.00 Earned surplus at Decembér 31, 1944...ccccsceccsccccuscescccccccecsess 2,814,379 44 
I 55x ivvcntathuedihaniiaasiadatesanse $3,002,770.35 a 7 
DEFERKED FINANCE INCOME...0.0.0.0.0. Lathan etek 6.143.55 $ 5,591.255.95 
Rar ediiens quiets SaMlanetbiiibiaiien. .. ...<.c2cveswess $ 26.000 90 Dividends paid in cash. .........000 roeneeeseccerecnedecceccscrerones 431,876.10 
ea ee ee out Of WOE. ccesccecces 265,000.00 291,000.00 Earned surplus at December 31, 1945...0..cccccccccccccccccccccesseccss $ 3,159,379.85 
Capital stock— 
Common, without par value— 
ee agg shares 
ssued— 360,000 shares.....esieceees- $1,800,000.00 j ; ; " 
qi Aee—90 shares in treasury. ...s0ssseeesee 450.00 $1,799,550.00 OFFICERS AND DIRECTORS 
» Surplue— . : . “a ; 
| SE rere piddoudoitlanenanismustiie 595,650.00 ; T. H. Barrreco, President C. T. Bunc, Vice-President im = T. Hany Boro, Director 
Earned....... honaeimnbe steteseeesereceeteceepeseses — 5,159,379.85. S,554,579.85 wa see S Hecox, Vice-President Charge of Sales. - Roy L. Ssuntierr, Director 
$8,854,493.75 end Treasurer CW. Srpen, Secretary. Oman C. Spencer, Director 
_SSesSSs ‘ 





—“— sD be A we ZG ee 4 


ee ee ae? ee ae ee he. | 









52.28 


13-79 


18.48 
58.89 


| 3.28 
9.78) 


50.88 / 


10.29 
0.68 


1417 


76.51 
79 44 
$5.95 
76.10 
79.85 






FINANCIAL WORLD 











FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue! to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 85 March 13, 1946 


This Wieck 


Na. ll 


What’s Holding Up the Building Boom?....................... 00... cece eee 5 
Year Will See More Preferreds Redeemed..........................000 000 6 
Coal Industry Heads Into Another Crisis................... 0... cc cceeeeeee 7 
McKesson & Robbins Increases Dividend......................... 0. cee eeeee 8 
An Investment Issue Behind the Market....................... 000.0000 ee. 9 
Stocks Selling Near Working Capital Value................................ 13 
Big Market Awaits Bus and Taxi Makers..............................2... 14 
Financial World Stock Factographs........ 0.2... 20... ... ccc cccccccccces 28-30-31 
Cach Wook 
En ae ee eS a ee i 4 
News and Opinions on Active Stocks................... cece cece eee cceeeee 10-11 
is aiecire ten sho yiheuaen oa uasednenawacnce wel ketaksesuan 12 
ik Linas eitinnks cuusiobtind aa sand aie Keema eMKs tame waas bes 15 
MEME Tas AS Lact Ecce ahead wcveiteniadwe beta saudaeWsaees 16-17 
Rh oe 0, 2s dc LliKaw Rade dba saws axacins Mauaseansvawnsan 18 
ttistststi‘(‘(‘(_‘(lzé«‘ésSRES SE A ee Le ee 19 
I a acc Th ect Sa a ha aera atl 20-21 
CN eT ee Ce ee Os<): 24 
NO i oy She itr a eo og ath eR 26 
FSU Sn tho oh cs duis ARE hea ea ahn vb abd 32 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF 


George E. Andresen—Frederick A. Chase—Guy E. de Lagerberg—P. Dewhurst— 

Winthrop G. Dyer—Theodore K. Fish—B. Van Wie Fletcher—Allan F. Hussey 

—W. Sheridan Kane—Robert H. Maurer—Valentine Menger—Winthrop Parkhurst 
—Anton L. Schurk—Daniel A. Williams—F. J. Winten—John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 
Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) 
St. Louis: Fred Wright Company, 915 Olive Street (Phone Chestnut 1965) 


effect. FINANCIAL WORLD is ted 1946, by the Guenther 


MEMBER OF Publishing Corporation. Reproduction in whole or in part prohibited 
THE AUDIT except by permission. Entered as second-class matter October 22, 
BUREAU OF at the Office at New York, N. Y., under the Act of Congress 
CIRCULATIONS of March 3, 1879. Printed in U. S. A. 


Subscription rates: U. S., Mexico, Cuba, Central and South America 
(except British Honduas and the Guianas), $15 a year; Canada and 
all other countries, $17. FOR CHANGE IN ADDRESS: give both 
the old and the new address, two weeks before the change is to take 


5 








AMERICA’S 
INVESTMENT 














50 YEARS 
OF CONSECUTIVE 
DIVIDENDS 


Although a long, unbroken 
dividend record is by no 
means the only standard by 
which the quality of common 
stocks may be judged, such a 
showing speaks highly of the 
ability of management to cope 
with uncertain times. 

If a company can weather 
the many economic changes 
brought about by wars, pan- 
ics, booms, depressions... 
while continuing its cash dis- 
bursements, unchallenged tes- 
timony of a sound financial 
position is provided. 

To more conservatively 
minded stock buyers, equities 
with many years of uninter- 
rupted dividend payments are 
attractive. No safer invest- 
ments can be made than those 
with companies whose divi- 
dends have been paid con- 
sistently through the years. 

We have prepared a new 
circular, listing a number of 
common stocks, whose un- 
broken dividend records ex- 
tend fifty years or longer. The 
table includes representatives 
of companies operating in 
such stable fields as the bank- 
ing, insurance, drug, oil, and 
public utility industries. 


Copies may be obtained upon 
request. 


Write today for circular FW-10. 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Servtce 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 
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As it completes One Hundred Years of Transportation Progress... 


PENNSYLVANIA RAILROAD REPORTS 
For THE YEAR 1945 


INCOME STATEMENT 


Year 1945 
$603,561,529 


INCOME: Comparison with 1944 


Freight D $70,833,779 


Passenger 
Operating Revenues . . 
Express 


258,864,371 
14,821,654 
10,836,165 
48,369,692 


1,940,611 
21,015 
1,327,154 
560,058 





Other Income—chiefly dividends and interest on securities owned 


936,453,411 
*42,990,622 


73,562,501 
3,717,973 





979,444,033 


gr o-oo9o 


69,844,528 





EXPENSES: 
Operating Expenses 


Equipment and Joint Facility Rents 
Rent for Leased Roads, Interest on Debt, etc. 


783,947,431 
54,340,013 
10,985,428 
81,162,923 


47,628,686 
98,498,395 
901,265 
2,361,361 





930,435,795 


54,132,335 





Net Income 


49,008,238 


poooo™ 


15,712,193 





DISPOSITION OF NET INCOME: 
Appropriations to Sinking and Other Funds, etc. 
Retirement of Debt— Pennsylvania R.R. Co... . 
Dividend of 5% ($2.50 per share) 


3,680,996 


t 
32,919,385 


436,438 
18,767,970 





Balance of Income 


12,407,857 


2,619,339 





*Includes dividend of $5,000,000 (par value) in securities received from 
Pennsylvania Company. ‘ 


7$21,189,880 of debt was retired from current cash and other assets in1945. 


RESULTS FOR THE YEAR 


The’ high level of business that prevailed 
during the war years continued during 1945, 
the volume being the third largest in the 
Company’s history, and exceeded only in 
1943 and 1944. 


Costs of operation constantly increased 
due to higher costs of labor and higher costs 
of materials. Operating revenues of the 
Company declined $73,562,501, caused by 
the cessation of hostilities and labor dis- 
turbances in some of the larger industries. 
Expenses of operation increased $47,628,686, 
including $41,395,479 to cover the unamor- 
tized portion of the cost of emergency facili- 
ties required for the prosecution of the war. 
The Net Income in 1945 was $49,008,238 
compared with $64,720,431 in 1944, a de- 
crease of $15,712,193. Notwithstanding this 
decrease in Net Income, dividends paid in 
1945 were maintained at the same rate paid in 
1944, 1943 and 1942—5% ($2.50 per share). 


TRANSPORTATION 
FOR THE FUTURE 


The country’s vast system of airways, 
highways and waterways will be expanded 
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at the Government's expense, while all of 
the improvements for the railroads will be 
privately financed. The problems with which 
the railroads are faced as a result of the war 
should have intelligent consideration by 
state and national authorities wherever regu- 
lation restricts the opportunity for the rails 
to move forward. 


The railroads want no subsidy; they want 
equity.. They are a heavily taxed industry 
competing with subsidized industries, and 
all they ask is equality of opportunity. 


As the railroads planned to meet the re- 
quirements of war, so they are planning for 
the opportunities of peace, and given a fair 
and equitable chance they will furnish the 
public the bestin freightand passenger service. 


TAXES 


fhe Pennsylvania Railroad Company dur- 
ing the war years paid in taxes and disbursed 
for improvements and repairs, to meet the 
war load a sum of money equal to the entire 
debt upon the property. A national railroad 
system without any debt would place the 
railroads in the same position as their com- 


petitors, as the Government furnishes a 
large amount of the capital for the water- 
ways, the highways and the airways. 


There was much deferred maintenance 
during the war period. The Interstate Com- 
merce Commission gave the railroads 
authority to create reserves to meet this 
situation. The taxation system, however, 
would not permit them to take any tax 
benefit on reserves so. created, and money 
that should have been set aside for this pur- 
pose was taxed the same as other income. 
Deferred maintenance must, therefore, be 
paid out of post-war earnings, and the more 
the post-war earnings are siphoned off 
through taxation, the less will be the money 
the railroads can spend on rehabilitation 
and improvements. 

Railway taxes, after adjustment by tax 
credits of $24,443,381 for prior war years, 
together with Unemployment Insurance 
taxes of $12,741,141, and Railroad Re- 
tirement taxes of $13,802,891, aggregated 
$54,340,013. 


LEGISLATION 
To clarify. the, intent of Congress with 
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respect to-carriers subject-to-the Interstate - 
to seselve any regula- - 


Commerce, Act, 1 lve + 
tory conflicts with the Antitriist laws, Con- 
gressman Bulwinkle of North Carolina intro- 
duced a bill, H. R. 2536, known as the Bul- 
winkle Bill, which gives such carriers pro- 
tection from the Antitrust laws only to the 
extent that their acts and procedures have 
obtained prior Commission approval. The 
Bill was endorsed by the Interstate Com- 
merce Commission and numerous state 
commissions, and by public and commercial 
bodies and by shippers and producers 
generally. It was passed by the House by 
a large majority and now awaits action by 
the Senate. 


To insure consistent policies with respect 
to legislation, and the future efficiency of the 
transportation system, the Bill is worthy of 
the earnest support of the people, who have 
recently seen the vital importance to the 
nation of the ability of the carriers‘to work 
together in the public interest. 


FREIGHT AND PASSENGER RATES 


The railroads have done the war job with 
practically no increase in freight rates and a 
relatively small increase in passenger fares— 
2/10 of a cent per mile in basic coach fares 
and 3/10 of a cent per mile in fares good in 
Pullman cars. 


The year 1946 will be one of greatly in- 
creased cost of operation and maintenance 
with a decreasing business, and it is there- 
fore imperative to consider the need for 
increased railroad freight rates. 


The railroads were granted a 5% increase 
in freight rates, in May, 1942, which how- 
ever was suspended until six months after 
the war; but, as the situation appears to be 
developing, it will be necessary for the rail- 
roads to petition the Interstate Commerce 
Commission for an increase greater than that 
under suspension, in order to meet greatly in- 
creased expenses and avoid deficit operation. 


Large expenditures must be made for the 
rehabilitation of the railroads. All of these 
necessities will require money in large 
amounts. Money requires credit, and the 
credit of the Company is very much affected 
by the rates at which the business is carried. 


REDUCTION OF FUNDED DEBT 


Maturities during the year amounted to 
$11,807,880, which together with other debt 
retired and canceled amounting to $9,382,000, 
made a total reduction of $21,189,880 in 
1945. This reduction was offset, in part, by 
the issuance of $16,290,000 Equipment 
Trust Obligations. 


In addition, as a result of refinancing of 
bonds and purchases from the public, other 
debt of System Companies was reduced 
$5,380,087. 


The debt of the System in the hands of the 
public was, therefore, reduced $10,279,967 
in 1945, making a net reduction of 
$148,670,000 during the last six years. 


REFINANCING OF BONDS 


The Company continued its policy of 
taking advantage of the prevailing money 
rates to refinance certain of its bonds, as well 
as those of its affiliated companies, and was 
able to make some very advantageous re- 


fugdings, from which it will ultimately realize 
approximately $47,000, 000-of savings. 


EQUIPMENT > 


The ending of the war made it possible to 
acquire materials for construction of pas- 
senger cars, and there are under construction 
one hundred and twelve modern passenger 
train cars, of lightweight construction, of 
which ninety are being built in Altoona 
Shops, and twenty-two by an outside 
builder. They are the finest type ever to be 
byile for the Company, and are especially 
designed for safety. 


Since the close of the year, orders have 
been placed with outside builders for the 
construction of two hundred and fourteen 
passenger train cars of which one hundred 
and fifty-nine are to be sleepers, for the 
improvement of the post-war passenger ser- 
vice on the railroad. 


Twenty-five of the largest and most 
modern steam freight locomotives and 
tenders were placed in service during the 
year. Orders were placed for fifty additional 
steam passenger locomotives and tenders 
and part of the order was delivered. One 
Diesel electric passenger locomotive was 
delivered during the year, and ten more 
were ordered. 


On December 18, 1945, the District Court 
of the United States for the Eastern District 
of Pennsylvania approved the sale by Pull- 
man Incorporated to a Buying Group of 
Railroads of all the outstanding stock of its 
wholly owned subsidiary, The Pullman 
Company, which owns and services the 
sleeping Cars. 


The Pennsylvania Railroad Company, as 
one of the railroads in the Buying Group, 
has purchased from The Pullman Company 
142 lightweight sleeping cars assigned for 
service on its lines, as well as 123 regularly 
assigned parlor cars. 


RESEARCH — 


The Company, always seeking through 
research in science and technology, through 
discovery and invention, to be in the fore- 
front of progressive improvement in railroad 
travel and shipping, has continued to move 
forward during the year. Through its own 
research staff, through the research labora- 
tories of the Association of American Rail- 
roads, and cooperatively with equipment 
manufacturers, the Company is alert in 
utilizing to the utmost improvements in the 
field of electronics, metallurgy, chemistry 
and engineering, which can be applied to 
increase the efficiency, comfort and safety 
of rail transportation. 


EMPLOYES 


As we come out of the war and enter the 
peace, it is a pleasure to acknowledge the 
efficiency and loyalty of the employes of 
the Pennsylvania Railroad and their devo- 
tion to duty. 


From the low ebb of the depression in 
1938, -with a depleted force, the Company 
moved into the heavy traffic of the war, met 
the peak load of its history, both passenger 
and freight, and is moving into the recon- 
version era. The Management wishes to 
acknowledge the splendid way the employes 
served their Country and the Company by 


meeting successfully every emergency they 
were called upon to face. 


STOCKHOLDERS 


The growth and expansion of the Com- 
pany during the one hundred years of its 
existence is reflected in the number of share- 
holders, the shares outstanding and their 
distribution. When the Company was 
chartered there were 2,635 subscribers to 
the original issue of 60,257 shares of stock 
of the par value of $50 each, being an 
average holding of 22.87 shares by each 
subscriber. 


On December 31, 1945, there were 
214,995 holders of stock, and the number of 
shares outstanding had grown to 13,167,754. 
The average holding was 61.24 shares. 


M. W. CLEMENT, President. 





WHERE THE DOLLAR WENT 
WAR YEARS 1941-1945 

















After providing for operating expenses, interest, 
rentals and other necessary charges, over half the 
remaining income went to taxes. : 





NET REDUCTION IN SYSTEM DEBT 
IN HANDS OF PUBLIC 





SIX YEAR REDUCTION %148,670,000 
(1940-1945) 


533,114,000 
*31,284,000 
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There has been a steady and substantial reduc- 
tion of funded debt in the hands of the public, 
as this graph shows. Over the last six years the 
Pennsylvania Railroad System debt has been re- 
duced $148,670,000. 
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BUY UNITED STATES 
SAVINGS BONDS 















EARNINGS REPORTS 


EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 12 Months to January 3! 
Chain Belt .....scccccccccceccoes $1.03 $1.61 


Th Starrett : — $s es = 

Merck & Co Inc Trust‘Treet Coal .......2.cccc002 1.95 1.89 

e9 e@ 6 Months to January 31 

nas Young (L. A.) Spring & Wire.... D0.11 1.25 

General Shoe . ~s 18 sees | 1} 

120,000 Shares $3.50 Cumulative Preferred Stock ag ggasi ie Pair 0.49 0.24 
(Without Par Value) 


This announcement is neither an offer to sell nor a solicitation of any offer to buy 
securities. The offerings are made only by the Prospectus. 





1945 1944 
. 12 Months to December 3} 
Allied Laboratories ......escseeees m 1.4 

Holders of the Company’s outstanding 444% and 514 % Cumulative Preferred — Ba. 4 Cement........+0. 8 
Stock are being offered the opportunity (subject to certain limitations and “hates aac da D0.04 


“ American Encaustic Tiling........ 
conditions) of exchanging such stock for $3.50 Cumulative Preferred Stock. Amer. Radiator & Stand. tary 0.64 
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Price $102 Per Share sseaneteteneen* 

‘ $k : i i i arene 

plus accrued dividends in the case of shares delivered after their date of issue eae ee 

ROS Be TAI, cc occccccccsesos 

Blumenthal (Sidney) ............. 
Bon Ami »*.... 
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Serose 


po bo 
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Breeze Corp. ... 


Brown Durrell .. 
118,000 Shares Common Stock Byron Jackson... 
(Par Value $1 Per Share) pve ge ad ; 
Of these shares 100,000 are of new issue and 18,000 —— 2 —— an 
are issued and outstanding stock. Cook P. 


Cutler-Hammer, Inc. .... eee 

4 Detroit Steel Products........ 
Price $50 Per Share Dewey & Almy Chemical.......... 
Dunlop Tire & Rubber Goods..... 
Exolon Co. ... 
Florence Stove .......... 
Gabriel Co. ..... 
General Alloys ....... 
Acopy of the Prospectus may be obtained within any State from such of the General Bottlers ....... 


Underwriters as may regularly distribute the Prospectus within such State. 
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PronesspoSrys 


Goldman, Sachs & Co. Lehman Brothers Heln-Wemer ‘Motori Parts. 


tamer (A.) & Sons 


March 4, 1946. 
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= ead Johnson 
= Mesta Machine 


Monsanto Chemical 
National Acme 
National Automotive Fibres........ 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 
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SOLO COSCON ENON 
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National Supply . 

Nehi Corp. 

North American 

North American Oil Consol 

NG SAND. divancss ov ensees see 
Pacific Coast Aggregates......... As 
Penick & Ford ° 
Pennsylvania Dixie Cement ...... ° 
Puget Sound Pulp & Timber 
Radio Corp. of America.......... 
Reliable Stores 

Reliance Mfg. 

Richman Brothers 

Ruberoid Co. 

Safeway Stores 

Seagrave Corp. 

Scott Paper 
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- Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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Sharp & Dohme... 

Silex Co. 

Standard Oil (Ky.). 

= Standard Oil (Ohio)... 
Sunstrand Machine Tool.. 

= = TelAutograph Corp. 
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8S. Freight 
U. S. Gypsum 
U. 8. PB 
WEOTORE- DW REOD 50:5. 0/6:5's456'%4.600 
Western Auto Supply 
oodward Iron 
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“6 Months to Dee 


Archer-Daniels-Midland 
Northwest Airlines .... 
Republic Drill & Tool. 


s 2 Sparks-Withingt 0:08 

The Chesapeake and Ohio Railway Co. Scuhb Ce" ‘Si it 

Canada Dry Ginger Ale 

: Food Machinery 

A dividend for the first quarter of 1946 of seventy-five Aro Equipment 

cents per share on $25 par common stock will be paid Ex-Ocll-O bey i Oe eae : it 

April 1, 1946, to stockholders of record at close of business t . 1381 
i ‘ sews 2. 2.06 

March 8, 1946. Transfer books will not close ie montis a 

Case. Es Bo eces 3.16 1.91 
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*Canadian Currency. b—Class B stock. D—Deficit. 
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Housing Development 


What's Holding Up the Building Boom? 


Labor and material shortages and high building costs 
have stymied builders thus far, despite record demand 
for homes. Is Wyatt's program an adequate answer? 


~ in the nation’s history has 
there been such a housing short- 
age as exists today. It is estimated 
that by the end of the year three mil- 
lion families will be forced to “double 
up” with others in order to get a roof 
over their heads. Last year only 
245,500 new dwelling units were pro- 
vided, a gain over the 1944 total of 
169,000, but far below the 1941 level 
of 715,000 and the 1925 peak of 
937,000. 


Improvement Expected 


A substantial improvement has 
been expected for this year. Late in 
1945 the Department of Commerce 
estimated that some 470,000 new 
units would be provided in 1946; 
other estimates ranged from 400,000 
by F. W. Dodge to 600,000 by the 
Bureau of Labor Statistics. Some 
37,900 units were started in Janu- 
ary, a contra-seasonal gain over De- 
cember’s 29,100 and a sharp improve- 
ment over the 7,700 started in Janu- 
ary, 1945, 

But a much greater volume of 
building than this will be required if 
the housing shortage is even to ap- 
proach solution. Hoysing Expediter 
Wyatt has proposed a program for 
construction to be started on 1.2 mil- 
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lion homes this year and 1.5 million 
in 1947. Of this year’s total, 250,000 
would be temporary, 700,000 would 
be conventional houses and 250,000 
would be prefabricated; next year 
900,000 would be conventional, and 
600,000 would be prefabricated. 

This program provides, among other 
things, (1) a large program of fac- 
tory fabrication of homes, (2) re- 
stricting the use of the bulk of build- 
ing materials to dwellings selling for 
$6,000 or less, (3) postponement of 
“non-essential” construction (not de- 
fined) until after this year, (4) price 
control of new and existing homes, 
building lots and building materials, 
and continuation of rent control, (5) 
premium payments by the RFC to 
high-cost producers of building mate- 
rials, in order to encourage output, 
(6) upward adjustment of building 
material wages and prices where nec- 
essary and not inflationary, and (7) 
recruitment and training of 1.5 mil- 
lion construction workers by the 
middle of next year, more than dou- 
bling the construction labor force. 

This program faces formidable ob- 
stacles, not the least of which is the 
shortage of construction labor which 
the recruitment-and-training provi- 
sion seeks to overcome. Employment 





in this field declined from 2.6 million 
in September 1941 to 582,000 in Jan- 
uary 1945. There has been consider- 
able recovery since then to 1,095,000 
at the beginning of this year, but it 
has been estimated that 1.9 million 
workers will be needed by September 
if residential building is to attain even 
half the 1946 goal set by the Wyatt 
program. 

The policies of the strong AFL 
building trades unions will have to 
be thoroughly revised if adequate 
labor is to become available, and since 
local unions are semi-autonomous 
bodies, national union officers are un- 
able to guarantee any change. 


Union Policies 


The bricklayers’ union offers a good 
example of restrictive practices. It will 
admit only a small number of appren- 
tices, it requires a four-year appren- 
ticeship (thus discouraging many 
who might otherwise apply) and se- 
veiely limits the amount of work its 
members can turn out. In many 
areas, its men lay only 400 brick a 
day, against 600 before the war and 
the 1,000 to 1,200 which a good man 
could lay if he tried. Other unions 
have “stand-by” requirements which 
force the hiring of unnecessary men; 
still others insist on doing over again 
work which has already been done at 
the factory—rewiring electrical appli- 
ances, for instance. 

Material shortages coristitute an- 
other major bottleneck. Of these, the 





lumber situation is perhaps the most 
acute. Employment in this trade has 
fallen from 590,000 in August 1942 
to barely 400,000 at present. Last 
year’s output of 27.4 billion board 
feet was the lowest since 1938, and 
production in each of the last four 
months was successively the worst for 
the year, primarily due to strikes. 
Since V-J Day, output has been at 
an annual rate of 23 billion board 


feet, against an estimated need for 36 
billion. 


Lumber Prospect 


The Department of Commerce has 
stated that lumber production can 
reach 30 billion board feet this year 
only if employment can rise 20 per 
cent by June. Due to low output, huge 
military requirements during most of 
the year, near-record furniture pro- 


duction and heavy exports, stocks have 
fallen to a level equal to only aboit 
one month’s output, whereas lumber 
inventories usually equaled four or 
five months’ production before the 
war. Heavy lumber exports are still 
being permitted. Millwork stocks are 
the lowest in 25 years. 

More than half of the brick produc- 
ers were forced to close down during 
the war, and about a quarter of them 
are still idle. Production reached an 
all-time low in 1944. Current output 
is running around 260 million brick 
monthly, against requirements of 420 
million. 

Grey iron foundries are also faced 
with a critical labor shortage. Some 
15 per cent went out of business dur- 
ing the war and almost half the re- 
mainder were closed down a year ago. 
Production of cast iron soil pipe 











doubled by January, but is still less 
than 70 per cent of requirements. 

Fourth quarter 1945 production of 
structural tile and clay sewer pipe 
represented respectively 71 per cent 
and 58 per cent of anticipated needs 
for the third quarter of this year. In 
January, cast iron radiation output 
equaled one-third and gypsum paper 
liner production two-thirds of the 
level of monthly requirements. 


Other Difficulties 


In addition to labor and material 
shortages, the housing program will 
have to overcome antiquated building 
codes and labor union restrictions 
which in many areas still forbid use 
of modern materials, equipment and 
methods. Some codes have very 
sweeping restrictions; the Chicago 

Please turn to page 25 


Year Will See More Preferreds Redeemed 


Many issues have already been replaced by lower 
dividend rate stocks, but further activity in this 
direction will be seen. Here are some candidates 


I" spite of the heavy refunding op- 
erations of recent years, there are 
still a great many preferred stocks 
outstanding that issuers could profit- 
ably replace with lower dividend pre- 
ferreds. The prevailing great ease in 
interest rates is constantly bringing 
additional issues within the refunding 
range, and there are now outstanding 
a number of stocks with dividend 
rates as low as 3% per cent and 334 
per cent that sell at considerable pre- 
miums above their redemption prices. 


Yield Downtrend 


During the past ten years nearly 
$2 billion outstanding preferred stocks 
have been refunded of which $600 
million, or nearly one-third the ag- 
gregate, were refunded in the year 
1945 alone. The total includes a 
number of. issues refunded several 
times over the period, some after hav- 
ing been outstanding only a few 
months. The trend in preferred stock 
yields has been consistently down- 
ward since 1932, when at the bottom 
of the depression. the average return 
on high grade preferreds was as much 
as 6.1 per cent; currently the same 
grade issues average only 3.5 per cent. 
6 


There are, at the present time, at 
least 60 preferred issues on the New 
York Stock Exchange selling above 
call prices, among them the ones 
shown in the table. The convertible 
issues fall into a different classification 
since their price is more closely asso- 
ciated with the value of the stocks into 





High Premium Preferreds 


Call Recent 
Issue Price Price 

Convertible 
Am. Chain & Cable,5% cum. 105 138 
Aviation Corp., $2.25 cum. 

EES 5s cede ee cadaes 55 71 
Gaylord Container, 534% 

cum., S. F. ($50 par).... 52%4 85 
Johns-Manville, 334% cum. 105 135 
Twentieth Cent.-Fox, $1.50 

cum: (mo par). ..63..... 35 68 

Non-Convertible 
Abbott Labs., 4% cum.,S.F. 107 113 
Am. Brake Shoe, 54%4% cum. 125 134 
Armstrong Cork, $3.75 cum. 

a eee 10534 110 
Colgats-Palnolive-Peet, 

$3.50 cum. (no par)..... 102%% 107 
Corning Glass Works, 314% 

CUM RAG ii. Fish sks Oi! 103. 107 
Endicott Johnson, 4% cum. 100 107 
General Mills, 5% cum..... 125 132 
Grant, W. T., 334% cum... 104 112 
Sherwin Williams, 4% cum. 105 112 
Stokely Van Camp,5% cum., 

prior AP Rept: 21 22% 

No 100 par, unless otherwise noted. 


which they are convertible than with 
yield. But, from the issuer’s point of 
view there is as much reason for call- 
ing these issues as the others, since by 
so doing he virtually forces holders 
to-convert into equities. 

All of the non-convertible issues 
tabulated have recently been quoted 
at premiums at least equivalent to a 
year’s dividend. On three of them— 
American Brake Shoe, Endicott- 
Johnson, and Sherwin-Williams (N. 
Y. Curb)—the premium has amount- 
ed to nearly two years of dividends, 
while on the W. T. Grant stock it 
has exceeded a two-year equivalent. 
On lower priced issues, such as 
Stokely Van Camp’s $20 par value 
stock, the premiums are less obvious 
but equally real; on this issue the 
spread between call price and market 
equals a year and a half’s dividends. 

In the purchase of preferred stocks 
at such premiums as these, investors 
take unnecessary capital risks. Man- 
agements can not be censured for 
availing themselves of the opportu- 
nity to reduce their preferred charges 
and in fact have some obligation to 
their common shareholders to do so. 
For one reason or another it happens 
that some preferred stock issues are 
left outstanding in spite of refunding 
opportunities but seeking exceptions 
is a poor risk. Prudent investment 
policy should ‘exclude such issues 
from portfolios. 
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Coal Industry Heads 
Into Another Crisis 


Hardly over the effects of one strike, mine operators may 
find themselves faced with another. With war-stimulated 
demand a thing of the past, outlook grows less bright 


oal has long been one of the na- 
C tion’s sickest industries. Pro- 
ductive capacity is well in excess of 
normal consumption of the product, 
competition from other fuels has pro- 
gressively narrowed the market for 
coal, and the production of coal has 
been strongly unionized for many 
years, causing high labor costs. Dur- 
ing the depression, the industry as 
normally constituted also had to face 
competition from bootleg coal miners 
who dumped their product on the 
market and demoralized prices. 


Wartime Changes 


The advent of war conditions 
changed the position of the group 
materially. The shortage of petro- 
leum products and the vastly in- 
creased fuel needs of industry enabled 
bituminous coal producers to estab- 
lish a new output record in 1944. An- 
thracite production, while failing to 
match this performance, was higher 
in 1944 than in any year since 1930. 
Earnings of the industry accordingly 
showed wide gains over those of pre- 
ceding years, and it was able to im- 
prove its financial position materially. 

But coal’s era of prosperity may be 
almost over. Demand is still much 
higher than the levels to which the 
industry was accustomed before the 
war, and should be maintained on a 
reasonably satisfactory basis for sev- 
eral years to come if the anticipated 
sustained high level of industrial pro- 
duction is actually witnessed. But 
thereafter the outlook for coal pro- 
ducers is drab. and in the meantime 
a problem has arisen which threatens 
to nullify much of the modified pros- 
perity which might otherwise be ex- 
pected over the intermediate future. 

This problem is one of labor rela- 
tions. It is not a new one; neither 
does it appear to be one susceptible 
of easy or permanent solution. It 
arose last year, and at that time it 
caused an estimated loss of produc- 
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tion of some 27 million tons of bitu- 
minous -coal. One of the issues in- 
volved was unionization of foremen, 
an issue since raised in other indus- 
tries. Public clamor forced John L. 
Lewis, United Mine Workers’ head, 
to end the strike without obtaining 
this point, but it is now obvious that 
mine operators were granted only a 
temporary respite. 

The United Mine Workers have 
just served official notice on the in- 
dustry and the Government of their 
desire to reopen existing contracts. 
This would permit a strike to be 
called at the beginning of April. De- 
mands made in the notice include 
unionization of foremen, higher wages 
and other questions. 

In view of the rivalry between 
Lewis, who has just led his Mine 
Workers back into the AFL, and 
Philip Murray, head of the CIO and 
the United Steelworkers of America, 
it is doubtful that Lewis would care 
to sign any new union contract pro- 
viding for a wage increase smaller 
than that recently granted to steel 
workers. Thus, two important de- 
mands are being made on coal pro- 
ducers, one of which will unquestion- 
ably cost them a good deal of money 
while the other (or more probably 
both) will cost them a_ substantial 
amount of production. 

So far, only bituminous mines 
have been involved in the latest de- 
mands, but it is anticipated that an- 
thracite producers will receive an 





In a Coal Mine 


Finfoto 


identical set of proposals in the near- 
future. In the meantime the NLRB 
has yet to rule on the question of 
unionization of foremen, which was 
presented to it in connection with the 
coal strike last fall. The Chairman 
of the NLRB recently stated that a 
decision would be rendered shortly. 
but it is not believed the ruling will 
be entirely satisfactory to Mr. Lewis. 

Whether he wins or loses, the coal 
operators are almost sure to lose— 
and at a very unfortunate time. The 
industry has had high hopes of re- 
gaining part of its lost market by an 
intensive campaign to promote coal 
as the heating fuel for the millions of 
new homes scheduled to be built dur- 
ing the next few years. With coal 
stocks already low, any prolonged 
strike would seriously hamper this 
program. 

It may be that a coal strike would 
prove just one more strike than” the 
public would be willing to stand. But 
this is conjectural, at best, and the 
near term labor outlook combined 
with the long term demand outlook 
indicate that there are many better 
investment media than the securities 
of the coal industry. 


Statistical Record of Coal Producers 





——Annual 
1943 1944 
Glen Alden Coal ........ $1.90 $2.54 
Island Creek Coal ...... 3.52 3.40 
Pittsburgh Consolidation. b b 
Pond Creek Pocahontas.. 3.28 3.31 
ruax-Traer Coal '...... €2.36 e2.28 
United Electric Coal..... 21.53 21.65 

















Earnings : 
Interim——_ 1945 Recent 
1944 1945 Dividends Price Yield 

a$1.83 $2007 21~ 9.5% 

. ae 2ap 43° ae 

b b c1.40 22 6.4 

— a3.30 2.00 33 6.1 

£$1.89 £1.95 0.95 17 5.6 
h0.88 h0.75 1.00 19 aa: 


a—Full year. b—Formed November, 1945, in merger of Pittsburgh Coal and Consolidation Coal. 


c—Indicated rate. e—TFiscal years ended April 30 of following year. f 
31 of following year. g—Fiscal years ended July 31 of following year. 


31 of following year. 


‘—Nine months ended January 
h—Six months ended January 
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Mchesson & Hobhins Increases Dividend 


New rate appears conservative on prospective earning 


Growth factor is strong 
under a vigorous new management since reorganization 


power after tax reductions. 


| ee parcels of good dividend news 
in six years is the recent cheerful 
record of common stockholders of 
McKesson & Robbins, Inc. In De- 
cember 1941 the equity shares re- 
ceived an initial 25 cents. In March 
1942 a policy of paying 50 cents semi- 
annually was adopted. In September 
1943 the semi-annual distribution was 
raised to 65 cents. In September 1944 
regular 35-cent quarterly payments 
were inaugurated and on March 16 
stockholders of record March 6 will 
receive an increased quarterly divi- 
dend of 45 cents, or at the rate of 
$1.80 per annum. This would yield 
334 per cent at current price of 48. 


Coster Difficulties 


Only eight years ago the headlines 
broke to an astonished world the sen- 
sational story of wholesale frauds per- 
petrated upon the old established 
pharmaceutical house of McKesson & 
Robbins by its erstwhile highly 
esteemed president and certain of his 
associates. It is still open to question 
whether the Coster management 
didn’t contribute as much to the 
growth as to the passing weakness of 
this enterprise. At any rate, the com- 
pany’s inherent formidability and the 
high reputation of its products stood 
it in excellent stead to survive the 
temporary receivership and ultimate 
reorganization forced by the circum- 
stances. Certainly there can be no 
doubt of the exceptional ability of the 
new management. 

In the reorganization, $13.7 million 
debenture 3%4s and $5.6 million 5% 
per cent preferred stock were sold to 
retire old debenture 5's, to settle 
other claims and to strengthen work- 
ing capital. Each old $3 preference 
share received 2.3 shares of present 
common, and each old common re- 
ceived a quarter of a share. Reduced 
to $12.1 million near the end of 1943, 
the debentures were then redeemed 
in full, along with the 5%4 per cent 
preferred stock, with proceeds from 
the 150,000 present $4 preferred 
shares and treasury cash. 
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Because of the unusual nature of 
the changes around the turn of the 
decade, it is important in contemplat- 
ing comparisons in the accompanying 
tabulation to take due notice of appli- 
cable footnotes. As shown the figures 
evidence a significant growth not 
apparent in recent full-year earnings 
as reported. Net sales scored a gain 
in every year but 1938—the first cov- 
ered by trustee reports—advancing 
127 per cent from $135 million in 
1936 to $306 million in the fiscal year 
ended June 30, 1945. 

With a similar exception, stated 
earnings, on the basis indicated, more 
than doubled from $1.54 per share in 
1936 to $3.19 in 1942, but successive- 
ly declined to $2.46 per share in the 
1944-45 fiscal year. In the first (De- 
cember) half of the current fiscal 
year, sales reached $164 million vs. 
$152 million a year before and earn- 
ings showed a striking increase to 
$2.23 from $1.16 per share. 

The half-year net was nearly one- 
fourth greater than the entire annual 
dividend requirement at the newly 
established rate. It does not, however, 
tell the whole story. Earnings before 
taxes had followed the uptrend in 
sales to a peak of $10.52 per share in 
1943-44 and held at $9.95 per share 
in 1945. For the 1945 interim period 
they stood at $5.29 vs. $4.65 per 
share in the corresponding six months 
of 1944. In other words, read- 


justing to the current 38 per cent 
tax rate would raise reported net in 
the latest six months by nearly a dol- 
lar to $3.21 per share. The second 
(June) half will, of course, fall en- 
tirely in the reduced tax period. 

McKesson & Robbins in 1928 suc- 
ceeded a business originally founded 
113 years ago and fifty other long- 
established wholesale drug companies. 
Essentially, the company is a dis- 
tributor, but a growing proportion of 
its sales is of its own products, such as 
Calox tooth powder, Abolene cleansing 
cream, Bar and Bexel vitamin cap- 
sules, Yodora deodorant and Sore- 
tone athlete’s foot treatment. 


Secondary Activity 


A very important secondary ac- 
tivity, contributing around a third of 
normal sales, is the wholesale distri- 
bution of wines and spirits, under its 
own or controlled names, and as ex- 
clusive U.S. agent for such well- 
known lines as Ronrico rums, Sande- 
man wines, Martin’s and Highland 
Queen whiskies. 

In addition, an industrial chemi- 
cal department does a commission 
and trading business; and an export 
department serves Central and South 
America especially. 

The main plant is at Fairfield, 
Conn., and the company owns and 
leases wholesale distributing ware- 
houses throughout the United States 
and in Hawaii. Employees number 
about 7,000 and distribution in 34 
states and Hawaii, is conducted 
through 70 divisions, 36 of which 
handle alcoholic beverages (five ex- 
clusively) in 19 states. 


McKesson & Robbins’ Ten-Year Record 


Net Sales 
(Millions) Pre-Tax 
$134.8 $1.69 
155.1 1.91 
1.20 
2.51 
Ss ie 
1.50 
5.62 
9.14 
10.52 ° 
9.95 


52.0 4.65 
5.29 


*Years ended December 31, after trustees’ correction of fictitious drug_ sales. 


———{Share Earnings 
Reported 


Total 
Assets 
(Millions) 


Working 
Capital 

(Millions) 

a$51.2 
a54.1 
b33.6 


Divi- 
dends 
None 
None 
None 
None 
None 
$0.25 
1.00 
1.15 
1.35 
1.40 


0.70 . 
0.70 N.R. 


+Years ended 


December 31, giving effect to interest accruals deferred in reorganization, §Six months to June 30, 
changing fiscal year. tYears ended June 30. {Share earnings prior to 1942 are based upon capitaliza- 


tion in that year. a—Before reorganization. 


b—Trustees’ report. 


N.R.—Not reported. 
FINANCIAL WORLD 





nr ws oO hUCUrlUlUCOA/Y 


—_ a —_- — -§ = FO #45 = 






“" Qo t & oF 


2X- 
ell- 
de- 
ind 


10n 
yort 
uth 


eld, 
and 
are- 
ates 
iber 

34 
cted 
hich 


sight ea SONNE supa RNR SAR 


An Investment Issue 


Behind the Market 


American Smelting, like many other companies, cur- 
rently has strike trouble, but shares are selling at 
less than half 1929 high, 40 points under 1937 peak 


abor controversies, culminating in 
L strikes which have crippled op- 
erations at its principal smelting and 
refining plants in this country, have 


temporarily eclipsed over-balancing . 


favorable factors in the American 
Smelting & Refining Company’s sit- 
uation. In consequence the year-long 
advance which had carried the com- 
mon stock from 40% tn 7334 was in- 
terrupted by a 13-point setback, 
which already appears to have been 
recognized as too pessimistic an ap- 
praisal of the possible effect of labor 
difficulties on the company’s longer 
range earning capacity. 


Leading Interest 


American Smelting is one of the 
world’s largest non-ferrous smelting 
and refining enterprises, and has im- 
portant mining interests to which it 
is adding steadily. It has paid divi- 
dends on its common stock since 
1902, with the exception of 1922 and 
1933-1935. Earnings on the com- 
mon in 1945 are expected to be 
shown as around $4 a share when 
the annual report is released several 
weeks hence; at $4 a share the 
earnings would top any: of the war 
years, and in view of the well-defined 
uptrend would compare favorably 
with the ten-year average (1935- 
1944) of $4.59 per share. 

Earnings of $4.00 per share would 
compare With $2.34 per common 
share in 1944, but the prior year 
net was after investment write-offs 
equivalent to $1.55 per share. It is 
not likely the forthcoming report will 
show any similar deduction. The re- 
sults should reflect, also, the increase 
in the United States Treasury price 
for foreign-mined silver which has 
been in effect since last September 
21, when the price was raised from 
45 certs per ounce to 71.1 cents. 

The benefit American Smelting will 
derive from the increased Treasury 
MARCH 13, 1946 


price for foreign silver is considerable, 
as much of its silver production comes 
from Mexican properties. The com- 
pany’s reports, however, do not break 
up the origin of its silver output. The 
increase is not a temporary bulge and 
the new price is definitely one of the 
constructive factors in the outlook. 

The advance was necessitated by 
the fact that the Treasury stockpile 
of 3 billion troy ounces acquired 
under the 1934 Silver Purchase Act 
had shrunk, to around 700 million 
ounces last September, with the 
Treasury planning to monetize 400 
million ounces of this. For wartime 
use 900 million ounces—subsequently 
increased to 1,226 million ounces— 
had been loaned to the Defense Plant 
Corporation, one-third of it going to 
the atomic bomb project. Lend-lease 
had accounted for 300 million ounces. 

With the country on the threshold 
of a business boom generally expected 
to establish new peacetime production 
and profit records, American Smelt- 
ing’s earnings could readily return to 
the high levels of 1935 to 1937 when 
they averaged $6.15 per share over 
the three-year period. There is no 
long term debt, and only $3.5 million 
is needed for preferred stock divi- 
dends. Outstanding common stock to- 
tals 2.2 million shares. 





American Smelting’s Record 


Per te Save 

*Sales ings dends Price Range 
1929... N.R. $10.02 $4.00 130%4—62 
1933... $563 0.77 None 53%4—10% 
1937... 133.2 6.54 5.00 10534—41 
1938... 88.2 3.24 2.25 583%%—28% 
1939... 1044 436 3.00 63 —35% 
1940... 1129 421 2.75 54 —30% 
1941... 141.3 5.59 3.50 4554—335% 
1942... 147.7 3.99 3.00 43 —35% 
1943... 156.6 3.76 2.50 477%4—36 
1944... 149.3 2.34 2.25 431%4—36% 
1945... N.A. a2.15 2.50 68%4—40% 





* Gross revenues; in million of dollars. N.R.— 
Not reported. a—Six months ended June 30, vs. 
$1.13 in 1944 period. N.A. Not yet available. 
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Copper Smelting 


Ore is handled on a toll basis and 
also is purchased outright. Its prin- 
cipal toll customer is Kennecott Cop- 
per. Lead ore is handled mainly from 
its owned properties. Zinc, gold and 
silver ores are treated from its own 
properties, and these metals also are 
obtained as by-products of copper and 
lead smelting. Revenues are swelled 
further from the sale of such smelter 
and refinery by-products as arsenic, 
sulphuric acid, bismuth, cadmium and 
platinum. 


Other Holdings 


In addition to its subsidiary mine 
holdings in the United States, Mex- 
ico and Peru, American Smelting has 
important minority interests in Gen- 
eral Cable Company—approximately 
20 per cent of the preferred stock, 
48.55 per cent of the Class A issue 
and 38.7 per cent of the common. It 
owns also 31.47 per cent of the 5% 
per cent preferred and 28.97 per cent 
of the common stock of Revere Cop- 
per & Brass. In January it announced 
the purchase of a substantial minority 
interest in the Granby Consolidated 
Mining, Smelting & Power Company. 

Other holdings include a 51.6 per 
cent interest in Federal Mining & 
Smelting Company and interests in 
Saudi Arabia and Australia. 

At its present price around 64 the 
common stock appears modestly val- 
ued in relation to the company’s long- 
er range prospects; its labor troubles 
will be resolved in time and can be 
regarded as only a temporary intru- 
sion into the situation. The present 
price for the shares is less than half 
the price at which they sold in 1929, 
and 40 points below the 1937 peak. 
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News and (Jpinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


"Also FW" refers to the last previous Hem 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, March 6, 1946 


Atlas Powder B+ 

This growth chemical 1s not unrea- 
sonably priced at 81. (Pays 75 cents 
each in Mar., June & Sept., $1 im 
Dec., totaling $3.25 per annum.) 
Principal normal products include 
commercial explosives, artificial coated 
fabrics, industrial finishes and other 
cellulose (plastic) products, activated 
carbons, chemicals and pharmaceuti- 
cals. Operations have been relatively 
stable and, excepting 1933, dividends 
have been paid every year since 1913. 
Last year’s net was $4.18 vs. $5.29 
per share. The decline reflected can- 
cellations and reconversion, as well as 
$2.68 per share accelerated amortiza- 
tion and a $1.38 net property loss, 
although income taxes were reduced 
to $7.54 from $11.90 per share. (Also 
FW, Mar. 21.) 


A. S. Beck C+ 

Fairly priced at 23 on N. Y. Curb, 
in relation to indicated peacetime 
earning power. (Reg. qu. divs. incr. 
from 80-cent to $1 an. rate in Mar.) 
Representing a consolidation with its 
former parent, Diamond Shoe, com- 
pany operates a chain of 108 retail 
shoe and accessory stores in 56 cities 
and 11 states, but mostly in and ad- 
jacent to New York. Manufacturing 
subsidiaries also have a saleable sur- 
plus. Consolidated earnings in the 
past five years ranged between $1.27 
per share in 1942 and $1.64 in 1944. 
For the first half of 1945 net was 80 
cents per share but on this year’s 
tax basis and before non-recurring 
merger expenses, this would have 
been closer to $1.67 per share. 


Cincinnati Milling . 

Over-the-counter at 31; company 
is applying for “big board” listing. 
(Init. div. present stk. 35 cents Mar. 
1.) Largest domestic and British 


*Over-the-counter stocks not listed. 
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machine tool ‘manufacturer, this en- 
terprise turns out 180 sizes of 36 
types of metal-working equipment. 
Sales climbed from $10.2 million in 
1936 to an early wartime peak of 
$103.4 million in 1942, and earnings 
rose from $1.53 to $8.46 per share 
on 1945 capitalization. Last year’s 
reduced volume of $45 million vs. $51 
million in 1944, resulted in net of 
$7.56 vs. $11.46 per share before 
taxes, and $2.76 vs. $2.79 after taxes. 
Unfilled orders totalled $17.2 million 
late in January. Prewar sales were 
roughly half in foreign markets. An 
additional 113,113 common shares 
were publicly offered at $31 last 
month. ‘“ 


Continental Baking C+ 

Statistical position has been mate- 
rially wnproved, but shares are still 
speculative; recent price, 13. (Single 
50-cent payts each Jan., 1943 to 
1946.) Regardless of slightly in- 
creased sales last year over 1944, net 
declined to 83 cents from 95 cents 
per share due to an increased cost- 
price squeeze and 41 cents refinancing 
expenses. Taxes, however, declined 
te $2.22 from $3.06 per share. Dur- 
ing 1945, $15.9 million debenture 3s 
replaced serial notes and 253,575 
shares of $5.50 preferred were ex- 
changed (1.05-for-1 plus $7.50 cash) 
for 241,500 shares of $8 preferred, 
saving 50 cents per common share 
per annum. Material shortages are 
serious but increased bread prices 
would be highly constructive. (Also 
FW, July 18.) 


Grand Union C+ 

At 29, shares represent good gro- 
cery-chain value. (Qu. divs. at $1.40 
an. rate.) Should the company no 
more than hold its gain in the nine 
months ended December lst, to $2.42 
from $1.84 per share a year before, 


it would show a final net somewhere 
around $2.85 per share for the fiscal 
year ended last month, to set a new 
high record. As a matter of fact, as 
against a nine-month sales increase 
of 8.5 per cent, December gained 21.5 
per cent and January 33 per cent. 
Company continues to eliminate the 
smaller units and plans new super- 
markets and extensions of wagon 
routes. A number of “service” (cred- 
it and delivery) stores have been 
opened in better neighborhoods. 


International Telephone ' C 

Liberal earnings appraisal at 24 re- 
flects unusual potentialities. Domestic 
manufacturing, started in 1940, ac- 
counted for $11.6 million sales by 
1944. Research has been active and 
new developments include “pulse 
time-modulation” long distance radio — 
telephony, teletype and_ telephony 
over a single wire and Navar elec- 
tronic picture projection for air traffic 
control and navigation. Company's 
automatic rotary dial telephone has 
been installed by several independent 
operators and the FM transmitting 
equipment. field has been entered. 
Meanwhile, nine months’ net equalled 
79 vs. 90 cents per share a year be- 
fore, and refunding of $74.2 million 
debentures is under study. Several 
foreign operating and manufacturing 
businesses and assets aré in various 
stages of recovery. (Also FW, 
May 9.) 


Lane Bryant C+ 
Quotations around 42 are not ow 
of line with growing earnings. (Ad). 
to present stk., paid 12% cents each 
in Mar. & June, 25 cents each in 
Sept. & Dec., 50 cents extra in May, 
totaling $1.25 in 1945.) Company's 
fiscal year ends in May, hence wil 
largely benefit from 1946 tax reduc: 
tions. Readjusting the $2.99 pef 
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share earnings for the six months 
through November (which compared 
with $1.82 per share a year before) 
to a 38 per cent tax rate, this half 
year period would. have returned 
something like $4.38 per share. All 
these figures allow for the 2-for-1 
split-up during August. December 
and January sales showéd year-to- 
year gains of 15.6 and 21.5 per cent, 
respectively. 


Morrell (John) B 

Stock is inactive, but is among the 
soundest in its group; recent price 
49. (Qu. dws. at 50-cent an. rate, 
plus 50-cent Oct. extra, totaling $2.50 
per annum.) Reduced pork supplies 
were reflected in a 16 per cent decline 
in sales and revenues in the 53 weeks 


3 ended November 3 as compared with 


the 1943-44 fiscal period, with costs 
and expenses decreasing only 13 per 
cent. However, a tax carryback credit 
of $4.27 per share compared with 


$2.58 vs. $5.03 per share had it not 
been for 54 cents cost of a “last-in- 
first-out” inventory adjustment, a 


§ $2.50 retroactive wage adjustment 


applicable to prior years and 45 cents 
accelerated amortization. 


Murphy (G. C.) A 

High investment rank and strong 
growth tendencies account for a gen- 
erous earnings appraisal at 40. (Ad). 
to present stk., reg. qu. div. incr. from 
1834 to 25 cents Mar. 1; also pd. 
equiv’ t 12% cents extrain Dec.) On 
stock after the 4-for-1 split-up just 
completed, company earned $1.55 per 
common share in 1945 against $1.24 
per share in 1944. However, the tax 
take has been very heavy, and every- 
thing else being equal, this year’s 
earnings could be around $3.50 per 
share. With cash and U. S. Govern- 
ments alone at $12.2 million, much 
more than double the $5.2 million 
total current liabilities, company 
would, be justified in paying out a 
larger portion of earnings in divi- 
dends. (Also FW, Oct. 31.) 


Paramount Pictures B 

Price of 68 is not exorbitant in 
light of earnings prospects. (Reg. qu. 
divs. at $2 an. rate.) Indicative of the 
importance of tax reduction to this 
company, readjustment of the 1944 
net to the new basis would bring it 
MARCH 13, 1946 





above the $8 per share mark, includ- 
ing equities in undistributed earnings 
of uncontrolled affiliates and before a 
40-cent contingency reserve. As re- 
ported, 1944 net was $4.39 including 
these equities. The nine months 
through last September returned 
$3.69 vs. $3.33: per share a year be- 
fore, without tax particulars. Com- 
pany has eliminated its own and re- 
duced subsidiaries’ preferred stocks, 
reduced its own and subsidiaries’ debt, 
and has developed a strong treasury. 
A capital stock split-up would im- 
prove marketability. (Also FW, May 
23.) 


Southern Pacific C+ 


Price of 58 appears reasonable and 
yield ts over 7%. (Reg. qu. divs incr. 
from $3 to $4 an. rate in Dec.) Only 
last September $125 million publicly 
held 4s of 1955 were refunded with 
$25 million 27s and $100 million 
34s, yet the latter already have been 
refunded again at 27% per cent. Sharp 
reductions in system debt also have 
materially lessened fixed charges. In 
nine years, $58.23 per share has been 
retained (exceeding current quota- 
tions) of $66.98 per share earned. 
Net in 1945 equalled $8.77 vs. $9.73 
per share in 1944, with $8.62 ac- 
celerated amortization exceeded by 
$9.65 savings in taxes therefrom and 
trom bond redemptions. (Also FW, 
July 11.) 


Texas & Pacific Ry. Oe 

Price of 46 inadequately measures 
retained earnings. (Paid single $1 
divs. im 1942, 1943 & 1944, $2.50 in 
Dec. 1945.) Since stock sold above 
54 in 1937, it has retained $60.27 of 
the $65.77 per share earned. Last 
year, revenues declined 5.6 per cent 
but reported net rose to $15.63 from 
$6.80 per share because income taxes 
were cut to $39.72 from $56.33 per 
share. At the present 38 per cent tax 
limit, 1945 net would have been 
closer to $33 vs. $38 per share in 
1944. Thus there could be much 
better than prewar earnings even 
with a sharp drop in crude oil traffic 
from its heavy wartime volume to 
minor peacetime levels. (Also FW, 
Apr. 4.) 


U. S. Steel B 

Trade and market leadership are 
reflected in liberal appraisal of con- 
servatively stated earnings at 82 vs. 


126 prewar 1937 high. (Qu. divs. at 
$4 an. rate.) President Fairless esti- 
mates the recent wage increase at 
about $50 million per annum—$5.75 
per share. This compares with 1945 
earnings of $3.66 vs. $4.09 per share 
in 1944 after $3.56 vs. $7.47 income 
taxes, but most of the additional wage 
cost should be recovered through the 
$5 per ton price advance allowed. 
Net accelerated amortization was ab- 
sorbed by former reserves but $14.18 
unsegregated regular depreciation, 
depletion and amortization about 
doubled that of eight years earlier, : 
suggesting future savings. New ac- 
tivity in prefabricated housing has in- 


teresting possibilities. (Also FW, 
June 27.) 
Vanadium Corporation C+ 


Must be recognized as carrying 
considerable risk at 32. (Paid 25 
cents each in Oct. & Dec., 1944, Apr. 
& July 1945; none since.) Company 
controls the world’s largest and rich- 
est vanadium deposits (Peru) and 
finds principal markets with the steel 
industry for toughening and harden- 
ing steels, serving also the chemical 
and paint industries, and itself manu- 
facturing numerous special alloys. 
Wartime production has shortened 
the productive life and reduced the 
grade of reserves. Latest earnings, for 
the first half of 1945, equalled 48 vs. 
49 cents per share a year before and 
past record discloses high cyclical 
susceptibility. Uranium possibilities 
for atomic power are speculative and 
remote. 


Western Maryland Ist pid. C+ 

Prospective recapitalization bene- 
ficiary, around 142 on N. Y. Curb. 
(Pay-$7 pref., but $136.50 in ar- 
rears.) Without a single depression 
loss, stock has averaged $12.83 per 
share earned over the past 20 years 
while paying dividends in only eight. 
Long term debt has not been greatly 
reduced (principal issue $44.9 million 
4s of 1952 not callable) but since 
1937, working capital has increased 
by $7.1 million and property invest- 
ment had increased $10.6 million by 
1944. Dependent upon steel activities, 
company derived 49 per cent of 1944 
tonnage (37 per cent of revenues) 
from bituminous coal. System links 
P. & W. Va. and W. & L. E. into an 
important short Great Lakes-to-Balti- 
more route. 





9 





‘ 


Could Not When pleading before 
Hold Down Congress for extension 
of the OPA and its 
The Job price control, Chester 
Bowles frankly admitted that the 
Government had made mistakes in its 
estimates, and as he is an important 
part of the Administration he must 
share in the blame for those errors. 

He did not tell the whole story of 
how serious were these mistakes to 
our economic structure, but that gap 
is now filled in by another bureau 
head, John D. Small, Civil Produc- 
tion Administrator, who tells us that 
our industrial production during Jan- 
uary was the smallest since 1941, the 
year we entered the war. 

The alibi is that this drop has been 
caused by work stoppage. February 
and March will extend the decline, 
for strikes not only have continued, 
but have increased in number. 

Bowles’ insistence on rigid control 
of prices, instead of acting as a 
check, has poured fire on inflation by 
adding to the scarcity of goods the 
people need and are forcing them to 
go into our spreading black market. 

Our labor strife also can be largely 
credited to the Government, for soon 
after VJ Day several of its spokes- 
men publicly stated that wages could 
be increased 30 per cent and, later 
on, 50 per cent without increased 
prices, giving labor its cue to present 
its demands before a proper study 
could be made of the situation. 

That is why our recovery has been 
severely retarded and our reconver- 
sion more or less stalled. Labor can- 
not be blamed for asking for much 
larger compensation, since Washing- 
ton gave the signal to go ahead. But 
where it all misfired and clogged up 
our industrial machinery was that 
little heed was paid by Bowles and 
his associates as to whether business 
could stand the impact without com- 
pensatory price adjustments. 
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So we find ourselves with a pot of 
gold on our doorstep, but we are un- 
able to reach out ‘for the wealth be- 
cause our hands are tied behind our 
backs by the chains of unworkable 


controls. And there we will remain 
until these shackles are forced from 
us. Inflation marches on, and its 
principal motive power is supplied by 
Bowles. 

On his own admission of mistakes, 
were he the head of a large business, 
the management would get rid of 
him and replace him with another pi- 
lot whose estimates could be relied 
upon. 


It Can Collective bargaining car 
Be Made _ be made to work where a 
To Work spirit of mutual under- 


standing has been built up 
between employers and employees. At 
least one corporation has proven that 
it can be done. And there are, of 
course, others. 

The case we have in mind is that 
of the Keystone Steel & Wire Com- 
pany which continued to operate at 
capacity throughout the steel strike. 
Keystone workers did not lose any 
wages, stockholders did not lose any 
earnings out of which dividends are 
paid, and customers were kept sup- 
plied—all as a result of constructive 
collective bargaining. 

Contrast this with an estimated 
loss of more than 6 million tons of 
production and more than $60 million 
in wages resulting from strikes at the 
other steel plants. These were need- 
less losses. 

The Keystone organization should 
be congratulated for the success it 
has attained in this period of labor 
strife, for it has demonstrated tactful 
handling of its own labor relations. 





Page 


Borax President Truman finds 
20-Mule himself much in the same 

position as that well-pic- 
Team tured teamster whose task 


was keeping in train the 
20 teams of mules hitched to his borax 
truck. It was a difficult task, for each 
of the mules had his own temper. 

This situation in which the Presi- 
dent. finds himself is not entirely of 
his own making, though it always has 
been in his power to rectify it. As he 
inherited, and was not elected to the 
Presidency, undoubtedly he felt in 
duty bound to carry on his predeces- 
sor’s policies, whether he believed in 
them or not. Truman always has 
shown a deep sense of loyalty. That 
is one of his principal failings. He 
has shown it in the associates he al- 
ready has appointed — appointed on 
the basis of friendship rather than be- 
cause of any special ability. 

Because of this he finds himself in 
a house divided, where the radical and 
conservative elements of his party are 
arrayed against each other despite all 
his efforts to keep them in line and on 
the same road. 

“Honest” Harold Ickes, who de- 
lights in cracking the whip over those 
whom he dislikes, even over those in 
Truman’s official family, has drawn 
new attention to this internal squab- 
ble. Instead of resigning his cabinet 
post with dignity Ickes gathered all 
the brickbats he could lay his hands 
on and hurled them at his chief. 
Others of the old New Deal guard, 
while not as free in displaying resent- 
ment, nevertheless leave no stone un- 
turned to harass the President. 

This is not a healthy political situa- 
tion for the country, and it can be 
remedied only when the President 
discovers it is far better to forget his 
loyalties and determine to be the Pres- 
ident, serving all the people instead of 
factions with their individual political 
knives to grind. 
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Stocks Selling Near 
Working Capital Value 


Four-year bull market has eliminated many 
from. this category but a_ considerable 
number remains with net quick assets 
equivalent to over 75 per cent of market price 


A market advance has 
its foundation both in realities 
and in human psychology. At its 
start, the realities take in such ele- 
ments external to corporate control 
as limited funds available for invest- 
ment, and individual income that has 
been subnormal. Investor psychol- 
ogy is just emerging from mental de- 
pression. Hence market quotations 
are unrealistically low. 


Optimism Factors 


As the advance progresses, funds 
accumulate while individual income is 
rising, and public psychology becomes 
increasingly optimistic, with a will- 
ingness to pay premiums over equi- 
ties for future promise. Such a con- 
dition exists today and one result is 
that quotations have outpaced gains 
in equities, so that it is more and 
more unusual to find instances where 
prices represent “statistical bargains.” 

In early 1942, for example, it 
would have been a simple matter to 
find twenty common stocks that could 
be bought at substantial discounts 
from their equities in net working 
capital alone. In other words, there 
were many companies that could then 
have liquidated at book values for 
current assets, paid off any long term 
debt or preferred stocks and distrib- 
uted to their shareholders more than 
the prevailing market prices of their 
stocks, all without giving any consid- 
eration to such important assets as 
their plants, machinery and invest- 
ments. 

The product of such a search today 
appears in the accompanying tabula- 
tion. In this instance, but seven of 
the twenty issues can actually be 
bought below net quick asset value: 
American Ship Building, Babcock & 
Wilcox, Bell Aircraft, Boeing Air- 
plane, Cockshutt Plow, Colt’s Patent 
Fire Arms and General Cigar. An- 
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other five have such equities within 
ten per cent of current quotations, 
Consolidated Vultee, Douglas Air- 
craft, Electric Boat, Oliver Corpora- 
tion and White Motor. The remain- 
ing eight, Allied Mills, Copper 
Range, Grumman Aircraft, Hart, 
Schaffner & Marx, Lockheed Air- 
craft, Mack Trucks, Pacific Mills and 
United Aircraft, have working capital 
equities ranging between 77 and 89 
per cent of prices. 

There are several points which 
should be remembered about equities 
in net quick assets. The most impor- 
tant is that none of these companies 
is contemplating liquidation, or is 
likely to contemplate it, even in the 
event of a number of years of adver- 
sity, while it boasts a strong treasury 
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Secondly, should a situa- 


position. 
tion arise in which liquidation might 
prove advisable, it by no means fol- 
lows that general economic condi- 
tions would permit full book value 
realizations on receivables and espe- 
cially inventories. 


Asset Values ao 


On the other hand, very important, 
if not full stated value realizations 
would be likely from non-current as- 
sets, which represent the differences 
between net working capital equities 
and net book values. Hence, it must 
not be erroneously assumed that ratio 
of price to net quick assets is a magic 
formula necessarily representing a 
stock’s desirability. Neither must it 
be assumed that the appearance of an 


20 Stocks With Large Working Capital Values 


—All Figures Are on a Per Share Basis—— 











Earnings 

Year: ies Months— *Book *Cash & *Work: Recent 

Stock 1943 1944 1944 1945 Value Equiv’t Capital Price 
Allied Mills ...... a$1.93 a$1.51 b$1.45 b$1.66 $32.17 $18.88 $27.58 34 
Am. Ship Bldg.... a3.86 a4.38 N.R. N.R. 114.63 49.46 c60.86 50 
Babcock & Wilcox 4.56 4.36 N.R. N.R. 56.52 46.12 42.82 £42 
Bell Aircraft ..... 6.25 8.01 N.R. g8.11 47.57 97.44 43.61 28 
Boeing Airplane .. 4.14 4.86 N.R. N.R. 40.34 15.77 30.11 29 
Cockshutt Plow .. 1.32 1.33 N.R. N.R. 32.33 4.50 18.62 £15 
Colt’s Patent F. A. 5.13 D18.59kD12.07 2.47 60.89 33.42 42.81 £42 
Cons. Vultee ..... t8.67 t8.80 N.R. N.R. 40.55 39.38 26.92 29 
Copper Range .... nl.93 n1.64 = n1.33 0.78 24.98 5.60 10.51 £13 
Douglas Aircraft . 4.27 8.63 N.R. p8.20 11240 6448 9443 96 
Electric Boat ..... 1.64 1.90 N.R. N.R. 26.90 17.43 23.68 25 
General Cigar .... 2.00 1.30 eid r1.33 42.83 D683 37.93 33 
Grumman Aircraft 2.73 4.59 910.19 99.19 40.52. s50.67 s37.53 42 

Hart Schaffner 

+ eee t4.59 t3.91 v2.38 v2.02 37.81 15.58 34.04 43 
Lockheed Aircraft. 2.62 2.93 92.56 91.40 47.48 27.71 30.08 38 
Mack Trucks ..... 5.14 6.00 3.66 323 75.87 43.65 - 56.82 69 
Oliver Corp. ...... x2.63 x2.64 i x1.63 39.26 7.46 28.13 29 
Pacific Mills ...... 5.85 C—O r5.04 89.28 25.32 61.00 79 
United Aircraft ... 5.31 5.37 4.37 3.26 34.26 34.90 28.52 33 
White Motor ..... 4.94 3.38 21.39 22.08 49.17 2190 37.46 38 

*Allowing for long term debt and preferred stock. a—VYear ended June. b—Six months ended 

December. c—Includes Delta and Toledo unconsolidated subsidiaries. f--On N. Y. Curb. g—Six 


months ended June. k—40 weeks to Oct, 8, 1944; 32 weeks to Aug. 12, 1945. 


p—Nine months ended August. 
N.R.—Not reported. 


r—Full year 1945. 
fund. t—Years ended November. v—Six months ended May. x—Years ended October. 


; n—Before depletion. 
s—Includes liquid assets in postwar adjustment 
D—Deficit. 
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issue in this list necessarily represents 
a recommendation. 

It is far from a matter of selection 
that the great majority of these is- 
sues are in the so-called “war baby” 
category, and that seven of the twenty 
are aircraft manufacturers and two are 
shipbuilders. Among these nine there 
are, of course, good values considering 
present quotations and also consider- 
ing the much more important future 
value factor of peacetime earning 
power, but by the natures of their 
businesses, and especially until there 
has been opportunity to gauge peace- 
time operating performances and re- 
sults, they are mostly in the more 
speculative classification. 

Another point to bear in mind is 
that eras of marked economic change 


carry with them not only earnings but 
assets changes. To take a single ac- 
counting item, postwar refunds of ex- 
cess profits taxes had grown to size- 
able proportions in a great many in- 
stances by the end of the war. Now, 
however, these accumulations are ap- 
pearing among current assets. In cal- 
culating working capital, as well as 
cash and equivalent, we have, wher- 
ever necessary, transferred postwar 
refunds from non-current assets. 


Contingency Reserves 


There appear in this tabulation 
share earnings for recent years and 
interim periods. Almost all of the 
companies listed, and particularly 
those with large war productions, fol- 
lowed the practice of setting up sub- 





stantial reserves against future con- 
tingencies, postwar adjustments, in- 
ventories, etc. 

In one instance of this sort, Grum- 
man Aircraft, liquid assets actually 
have been accumulated in a fund 
against such reserves in the amount of 
$8.86 per share of stock ; this has been 
added back to cash and equivalent as 
well as current assets, for proper com- 
parison. 

Whether these reserves will be 
fully required or considerable por- 
tions thereof may be released later, 
the fact remains that it will not be 
generally necessary to make such 
charges against normal operations. 
This is one factor setting up favorable 
bases for comparison of future results 
with recent earnings. 


Hig Market Awaits Bus and Taxi Makers 


With present equipment inadequate and badly run- 


down, demand will be abnormal for several years. 


Only a few units will show important benefits 


N York City’s recent threatened: 


transit strike emphasized the 
existing inadequacy of bus and taxi- 
cab fleets. Operators of these forms 
of transportation were unanimous in 
stating that they could do little to 
ameliorate any crisis which might de- 
velop from a subway strike, since 
they had no reserves of idle equip- 
ment on which to draw. In fact, ex- 
isting equipment already was being 
taxed to the utmost. This situation 
is general throughout the country. 


War Conditions 


During the war, a heavy strain was 
placed on bus operators by gasoline 
rationing, cessation of production of 
passenger automobiles and the diffi- 
culty of obtaining a seat on trains or 
airliners. And while a large number 
of buses were permitted to be built 
in 1942 (much smaller numbers 
thereafter), taxi operators were han- 
dicapped in maintaining their fleets 
by war restrictions on taxi manufac- 
ture. 

Even though bus production was 
not restricted with undue severity, it 
failed to keep up with demand. The 
number of passengers carried in in- 
tercity service has more than tripled 
since 1941, while the number of local 
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bus passengers carried has doubled 


during the same interval. The latter: 


class of service, which is by far the 
more important on a volume basis, 
has exhibited an uninterrupted and 
strong uptrend for a number of years. 

Thus, existing buses and taxis are 
in badly run-down condition, and 
even if their numbers were adequate 
to handle the existing heavy volume 
of traffic their owners would be un- 
der the necessity of purchasing a 
large number of additional vehicles 
merely in order to bring their fleets 
up to date, thus improving service 
and reducing repair and maintenance 
costs. The combination of inade- 
quate numbers and obsolescent condi- 
tion emphasizes the need for a large 
volume of bus and taxi purchases over 
the next several years in order to 
meet deferred demand. 

Not many units in which there is 
wide public interest will benefit mate- 
rially from the prospective large pro- 
duction of buses and taxis. General 


Motors is a major factor in the bus. 


field and Chrysler in taxis, but these 
lines contribute only a small portion 
of the total revenues of these two 
companies and are thus not very sig- 
nificant from an earnings standpoint. 
To a somewhat lesser degree, the 


same is true of Packard, which de- 
rives some income from taxi produc- 
tion but is nevertheless primarily a 
maker of passenger cars. 

Checker Cab is one of the few com- 
panies with a really important stake 
in taxi output, being in addition the 
operator, through a subsidiary, of one 
of the largest taxi fleets. But this 
stock is far from a conservative medi- 
um for participation in larger taxi 
output. The company’s record has 
been far from inspiring, with deficits 
in six of the ten prewar years, and 
no dividends from 1932 through 1944. 
The principal reason for this was the 
extreme degree of competition exist- 
ing in taxicab operation, a factor 
which eventually will reassert itself. 
Furthermore, the stock has already 
had a very substantial rise. 


Principal Operations 


The principal independent bus pro- 
ducers are ACF-Brill, Twin Coach 
and White Motor. Bus output was 
abnormally important to White dur- 
ing the war, but trucks will probably 
be its chief source of revenues over 
the next few years. Twin Coach, ex- 
clusively a bus maker before the war, 
produced no buses from mid-1943 un- 
til last year, concentrating its activi- 
ties on military aircraft assemblies 
and service parts for buses. ACF- 
Brill is a minority situation, Consoli- 
dated Vultee Aircraft owning 46 per 
cent of the stock and a majority of 
the warrants. 


FINANCIAL WORLD 









_ 


oy. me Oe le 


MARKET 
OUTLOOK \ 
















Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Continuing labor troubles may make it difficult for 
the price trend to show significant progress during 
the weeks ahead. But later on, rise should be resumed 


THE MARKET’S ability to hold its own during 
the past week or so must be regarded as encourag- 
ing, in the face of the continued strikes, mounting 
tension in international affairs, muddled thinking 
by OPA and economic illiteracy in other high levels 
of the Administration. And although the industrial 
price average is some 15 points below the year’s 
peak, recent trading sessions have seen from 10 to 
25 individual issues selling up to new highs for the 
year or longer. While the investing public has not 
yet regained the spirit of enthusiasm that prevailed 
around the beginning of the year, there are indica- 
tions of a return of confidence that before the 
year’s half-way mark is reached solutions will have 
been found for most of the problems that presently 
are plaguing business and the markets. 


FACING THE country are the threats of strikes 
in two key industries: coal mining and railway 
transportation. In the case of the miners, threat 
may very well be replaced by actuality, but the 
railroad situation will undoubtedly follow the 
familiar pattern of the participants going through 
all the legal steps leading to a strike, with the com- 
panies at the last minute acquiescing to all of the 
unions’ demands. The probabilities are that labor 
developments will have little adverse effect on the 
market position of the rail shares, for there seem 
good grounds for expecting higher wages to be off- 
set by freight rate increases. 


INDICATIVE OF the confidence with which in- 
dustrial leaders view the longer term outlook are 
the plans that are being made for expansion. Inter- 
national Harvester a few days ago announced that 
it will spend $145’ million on new facilities that will 
add 18,000 workers to the company’s payrolls. This 
was followed by duPont revealing a major program 
of plant and equipment expansion that will require 
three years for completion and will embrace 35 
construction projects. Among those who guide the 


country’s largest enterprises there continues the 


belief that whatever the wage-price difficulties that 
must be ironed out beforehand, general business 
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activity is destined to rise to levels much above 
those now prevailing, and corporate earnings should 
expand commensurately. 


FIRST QUARTER results—both production and 
earnings—will be far from satisfactory in many 
lines, but the second quarter should see a start made 
toward reattainment of high productive levels for 
so many of the goods that have been held up 
directly or indirectly by strikes. And once industry, 
heads in that direction, the upward trend of divi- 
dend payments can be expected to accelerate, Even 
on the basis of present rates of payment, common 
stocks retain a decided yield advantage over good 
grade bonds, and their attraction for longer term 
investment is enhanced by the prospect of greater 
liberality to shareholders. 


AT ITS RECENT low the market had retraced 
about half of the rise that occurred following the 
war’s end last August, conforming generally with 
the usual pattern of secondary reactions. Having 
now lost the momentum that continued to carry 
prices upward even in the face of adverse news 
developments during the latter phase of the August- 
January rise, the market in coming weeks may ex- 
perience difficulty in resuming its progress on the 
up side until the coal crisis has been resolved and 
the general labor skies clear further. But a period 
of market quiet will provide the investor with an 
opportunity to go over his list in the light of what- 
ever new conditions seem now to face his com- 
panies and to do some switching from issues whose 
prices may have outrun prospects. 


AT THIS phase of the market, preference should 
be accorded the shares of sound companies backed 
by demonstrated earning power and affording reas- 
onable yields. In the early stages of a rising mar- 
ket, the shares of marginal companies frequently 
provide the best price performance, but the longer 
the rise persists the greater grows the risk in hold- 
ing (and buying) low quality issues. 

Written March 7, 1946; Richard J. Anderson. 
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St. Lawrence — Again 


Efforts to have Cohgress approve the St. Law- 
rence power-waterway project have become almost 
perennial, and once again this highly controversial 
pet scheme of the New Deal is being argued before 
committee. 

As for the waterway phase of the project, esti- 
mated costs vary widely, but at least $1 billion 
seems a conservative probability. Once built, how- 
ever, the waterway’s transportation facilities could 
be used only five months of the year—being ice- 
bound the other seven months. And while consid- 
erable traffic would doubtless be diverted from the 
railways in the warmer period, the rails would 
nevetheless have to maintain full equipment and 
facilities for efficient movement of what would be- 
come purely seasonal traffic during the remaining 
seven months. 

Wherever there is significant movement of 
water, the Government since 1932 has thought there 
should be production of electricity also, and of 
course a power program is an integral part of the 
St. Lawrence project. Cost of this part of the 
scheme was set at $269.2 million in 1939, but would 
doubtless be higher now. Of that amount, the U. S. 
would contribute $206 million, and Canada would 
pay $63.2 million. Of the U. S. contribution, the 
State of New York would furnish $93 million for 
which it would receive exclusive rights to the elec- 
tric power generated on the U. S. side. This power 
presumably would be sold, in competition with the 
power already being generated throughout New 
York as well as in those sections of Pennsylvania, 
New Jersey and New England that lie within trans- 
mission distance of the dam. 

The essentially socialistic aspects of the St. Law- 
rence waterway are plainly apparent. 


Air Transport 


Every major air line in the country had a very 
substantial increase in the number of revenue pas- 
senger miles flown last year, and although operating 
revenues were not up as sharply, they did rise by 
about 12 to 14 per cent. Expenses, however showed 
the widest increase, with the result that net after 
taxes declined on an average of about 15 per cent. 
Exceptions are to be found in a number of the 
smaller air lines, which still are in comparatively 
early stages of development and were able in some 
cases to show fairly large percentage gain in net. 

Load factor (percentage of occupied seats) in 
most instances was lower than for 1944, but held 
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at about 88 per cent as against 90 per cent for the 
previous year. Under normal operating conditions, 


-it is expected that load factor will run nearer 75 


per cent for the field as a whole. But the lines ex- 
pect delivery of a considerable amount of new 
equipment during the next year or so, and conse- 
quently will be able to handle a larger total traffic 
volume, and this should be reflected in earnings 
results. 


H. C. of L. 


The high cost of living took another step for- 
ward during 1945, according to the Bureau of Labor 
Statistics’ figures, although many will feel that this 
agency understates the case. Based on 1935-39= 
100 the Bureau’s index shows a rise of 30 per cent 
in the total cost of living to the end of last year. 
The several components of that index, however, 
showed widely varying changes. Smallest rise was 
shown by the cost of rent, up eight per cent and 
virtually unchanged since 1941. Fuel, ice and elec- 
tricity stands ten per cent higher than the prewar 
average. (Electricity alone, as a matter of fact, has 
actually declined in cost.) 

Greatest rise has occurred in the cost of clothing, 
which is up 49 per cent, and in house furnishings, 
with a 48 per cent rise. Here is the way the various 
components have performed, based on year-end 


figures: 


Fuel, House 
Ice & Fur- 
Elec- nish- Miscel- 


Food Clothing Rent tricity ings laneous Total 
| 113.1 114.8 1082 104.1 116.8 107.7 1105 
LL 137.2 125.9 108.0 106.3 123.7 112.8 120.4 
1983. sds 137.1 134.6 108.1 109.4 127.9 118.1 124.4 
1944..... 137.4 142.8 108.3 109.4 143.0 123.1 127.0 
pL ee 141.4 149.4 1083 1103 1483 124.8 129.9 


Imports at 17-Year High 


With a gain of $101 million over the final month 
of 1945, January imports into. the United States 
reached the highest monthly total since May 1929— 
and at that the $398 million of January imports 
fell only $2 million below the $400 million total of 
the 1929 peak. Exports for the month were $800 
million, comparing with $736 million in December. 

Lend-Lease shipments comprised $131 million of 
the total in January against $187 million in Decem- 
ber, while shipments under the UNRRA program 
rose from $90 million in December to a new high 
of $126 million in January. Lend-Lease exports 
represent shipments made under arrangements com- 
pleted, generally, before the cessation of hostilities 
with Japan, and from now on, the monthly totals 
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of such shipments are expected to decline rapidly. 
In 1945 Lend-Lease averaged 57 per cent of monthly 
exports; the January percentage was but 16 per 
cent. 

The gain in non-Lend-Lease shipments is par- 
ticularly significant in that it carries forward a 
month-to-month improvement; the gain over the 
December total of $549 million was 22 per cent, 
and the total was almost double the 1945 average 
monthly figure of $354 million in non-Lend-Lease 
exports. 


Shipping Pool Ended 


The international shipping pool, managed by the 
United Martime Authority, ended formally on 
March 2 and ships are now being returned to their 
owners. Retransfer of ship bottoms, however, gives 
promise of lagging as shipping companies do not 
feel disposed to ask the return of ships which they 
might still be required to use for government 
cargoes. 

Many of the ships now released from the inter- 
national pool already have been allocated to the 
handling of UNRRA cargoes or for troop carrying 
service. The policy of the U. S. Maritime Commis- 
sion and of the War Shipping Administration is to 
return all ships to private ownership and operation 
at the earliest possible moment, and those ships not 
fully required for UNRRA or military use will be 
released without waiting for formal request from 
operators. Termination of the pool, however, will 
bring to an early end government control over 
routings and sailings of the greater part of United 
States tonnage and will speed the development of 
open market conditions in seaborne cargoes. 


Corporate Trends 


Dayton Rubber, Visking Corporation and Union 
Asbestos & Rubber have applied for listing on the 
N. Y. Stock Exchange. , 





Inland Steel stockholders meet April 24 to ap- 
prove a 3-for-1 split-up, and Beaunit Mills share- 
holders will meet March 29 to vote a 4-for-1 split-up. 

Norwalk Tire is calling its 7 per cent preferred 
stock April 1. 

Philco Corporation -is considering the production 
of mobile raido-telephone equipment which will 
provide dial telephone service in buses, taxicabs, 
automobiles and trucks as well as police and fire 
equipment. 

International Paper’s 5 per cent preferred has 
been called for redemption April 4; shareholders 
desiring to convert (into 24% shares of common) 
may do so up to April 3. 

Chicago Flexible Shaft has changed its name to 
Sunbeam Corporation. 

Curtis Publishing has called the remainder of its 
debenture 3s of 1955 for redemption April 1. 

Cuban-Atlantic stockholders have approved ac- 
quisition of the Hershey sugar-producing and re- 
fining and railroad properties ‘in Cuba from the 
Hershey Industrial School. 

Brewster Aeronautical stockholders will meet 
April 5 to vote on dissolution of the company; 
October 31, 1945 balance sheet indicated a liquidat- 
ing value at less than $5 per share. 

Udylite Corporation and Parker-Wolverine stock- 
holders have approved a merger; Udylite will be the 
survivor. 

Underwood Corporation had sales of $28.9 mil- 
lion and earnings of $3.04 per share last year vs. 
$37.5 million sales and $3.07 per share earnings in 
1944, 

U. S. Plywood has acquired the Southeastern 
Veneer Company, operating a hardwood veneer 
cutting plant in South Carolina. 


Reading Company earned $18.98 per share on 
the first preferred stock last year vs. $13.29 per 
share in 1944. 

Melville Shoe sales for February: $3.6 million vs. 
$2.0 million in February, 1945. 


HOW THE MARKET MOVES 
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a 
This service is supplementary to various other features be regarded as trading advices or as short term recommen- oy 
whic happear each week in Financia, Wor.p. The issues dations. Notice is given—together with reasons for change 
listed do not constitute all of the recommendations made —when issues on this page are dropped from the list. ha 
from time to time, nor is it intended that one’s holdings Purchases of speculative issues should be made only when ‘ th 
be confined to these securities. The selections are not to consistent with policies in “Market Outlook” on page 15. ne 
th: 
mi 
Bonds Preferred Stocks as 
These bonds can be used to form an investment portfolio FOR INCOME pa 
backlog. While not of the highest grade, they are reasonably Th d de i ‘ P ne 
safe as to interest and principal. ese are good grade issues and qualify as investments. se 
FOR INCOME Brice Yield Priee Price Yield Prtee i 
Atlantic Coast Line gen. 414s, 64 113 3.60% Not American Sugar 7% cum........ 153 4.55% Not ” 
Cleve. Union Term. Ist 4%s, "77 106 4.12 105 Atch., Top. & S. F.5% non-cum. 118 424 °#Not an 
Missouri-Kansas-Tex. Ist 4s, 1990 96 4.17 Not Columbia Gas & El. 6% cum... 110 545 110 co 
New Orleans Gt. Northern Ist 5s, Curtis Publishing $3-4 pr. cum.. 76 5.26 75 
gt PRISE 106 4.62 105 Gillette Safety Razor $5 cum..... 105 476 105 ar 
Northern Pacific ref. & imp. 44s, Public Service N. J. 7% cum... 135 5.18 Not co 
BOM scien sch ewesnw sen’ higee ss 108 4.12 110 Reading 4% lst (par $50) non- ca 
Saguenay Power Ist 4%4s, 1966. 104 = 3.90 104 MER ccciiveneertleiaie wie 49 4.08 50 
Southern Pacific 444s, 1969..... 104 425 1.05 afi 
ce 
FOR PROFIT “yield FOR PROFIT 
Chic. & N. West. conv. 444s, 1999 97 4.64 101% 
Illinois Central joint 444s, 1963. . 97 - 4.64 105 Reasonably assured dividends and prospects of apprecia- . 
New York Central 4%s, 2013...... 97 4.64 110 tion are combined in these issues. Cl 
Amer. Rolling Mill 444% conv.. 100 4.50 105 en 
Common Stocks for Income Crucible Steel 5% cum. conv..... 110 455 110 de 
Erie R.R. 5% cum............. 82 6.10 100 ce 
While these issues are listed primarily because of their Southern Rwy. 5% non-cum..... 82 6.10 100 ra 
income characteristics, most of them are by no means de- . 
void of potentialities of market appreciation over the longer pe 
term. Issues of this type should constitute the larger por- Sc 
tion of ea cee ew held by the ae —- fa 
with only secondary place accorded the “business cycle” . 
cong ong , Business Cycle Stacks TI 
Recent —Dividend— —Earnings—_, 2 : ; ty Y ’ s ba 
Price 944 1945 1944 1945 Issues included in this. group obviously. involve varying 
Adams-Millis .......... 50 $1.75 $2.00 b$1.93 b$2.13 degrees of speculative risk, but their price potentialities are ba 
American Stores ....... 29 1.00 1.00 14) 52 such as to warrant their inclusion in diversified investment TO 
Borden Company ...... 53 1.70 1.80 b1.01 b1.39 portfolios. 
Chesapeake & Ohio .... 58 3.50 3.00 357 .. 244 
Consolidated Edison .... 33 160 160 174 1.70 Recent —Dividend—,  _—Earnings_, di 
Electric Storage Battery. 50 2.00 2.00 bl.11 b1.15 — a Eo mi 
First National Stores.... 60 250 2.50 b1.39 b1.40 Allied Stores .......... 50 = $1.00 $1.30 b$1.44 b$1.89 
Freeport Sulphur ...... 52 2.00 2.12% 3.20 4.19 Atchison, Topeka & S.F.. 97 6.00 6.00 19.91 9.56 26 
Gen’] Amer. Transport.. 63 2.50 2.50 2.37 2.26 Bethlehem Steel ....... 101 6.00 6.00 9.93 9.52 th 
ee eh eee 46 160 160 225 2.13 Briggs Manufacturing... 47 2.00 2.00 2.08 cl.66 ab 
Louisville & Nash. R.R... 62 3.50 3.51% ¢5.58 6.55 Canada Deg... ..ccc.csc. 45 1.00 1.00 -t2.34 t2.34 
MacAndrews & Forbes.. 37 155 165 1.26 cl.21 Climax Molybdenum.... 38 2.50 2.00 242 c2.26 | at 
eS ee 47 2.00 160 k249 k2.73 Continental Can ....... 42 1.00 1.00 2.12 1.86 Be ch 
May Department Stores.. 57 1.50 165 e2.02 e2.26 Crown Cork & Seal..... 52 1.00 1.25 2.59 c2.45 b 
Pacific Gas & Electric... 43 2.00 2.00 237 s2.13 Eagle-Picher .......... 22 0.60 0.65 b1.15 b0.86 is 
Pennsylvania Railroad... 43 2.50 2.50 4.92 3.72 Firestone Tire ......... 72 2.00 2.00 v7.34 v7.42 an 
Philadelphia Electric ... 28 120 120 1143-05) Fruehauf Trailer ...... 40 0.80 0.85 1.40 -cl.30 pr 
Pillsbury Mills ........ 33 125 145 £2.12 £2.46 General Electric ....... 46 140 155 cl.10 1.26 
Reynolds Tobacco “B”.. 40 1.50 1.60 1.78 1.89 Glidden Company ...... 40 0.90 1.20 v2.02 v2.13 ie 
Socony-Vacuum ........ 16 0.75 065 1.28 1.10 Great Northern Ry. pfd.57 2.00 3.00 8.03 7.81 In; 
Spencer Kellogg ...... 42 180 180 g3.53 g2.49 Kennecott Copper ..... 52 2.50 2.50 b1.99 b1.51 
Standard Oil of Calif.... 44 2.00 2.00 2.21 3.52 Mid-Continent Petroleum 33 140 1.75 2.77 3.21 
Sterling Drug ......... 43 150 1.55 b1.32 b1.48 New York Air Brake.... 56 2.00 2.00 3.01 2.28 - 
Underwood Corp. ...... 70 4862.50 250 3.07 3.04 Phelps Dodge ......... 38 = 1.60) «1.60 =—b1.30 b1.02 7” 
Union Pacific R.R....... 148 6.00 600 16.68 13.07 Thompson Products .... 55 2.00 2.00  c7.03 3.39 Ciz 
United Biscuit ......... 35 100 1.25 1.73 1.90 Tide Water Asso. Oil.... 20 1.00 0.80 2.43 2.57 
U.S. Tabeoed. «cic avske 28 1.20 1.20 i ave Twentieth Century-Fox.. 55 2.00 2.50 4.67 3.31 ~ 
Walgreen ........--... 40 1.60 1.60 1225 220 U.S. Steel ............ 82 4.00 4.00 4.09 366 th 
b—Half year. c—Nine months. e—Fiscal years ended January $1, 1945 and 1944. f—Fiscal years ended May 31, 1945 and 1944 si 
F ears ended Se - 7 —Fi . 
dF? on as coco eS ere po Baerga bs _ years ended July 28, 1945 and 1944. s—12 months to June 30. ter 
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Washington Newsletter 





WASHINGTON, D. C.— For the 
past five years or so, the Reserve 
Board’s handouts on banking statistics 
have been filed Thursday nights by 
the newspapermen here, published the 
next morning and ignored. Beyond 
that, there was little that the Board 
might say, plan or do that demanded 
astory. There is at least a dim chance 
now that the Board will revive as a 
news source. Chairman Eccles may 
seek legislation giving him greater 
power over the reserve requirements 
of commercial banks. Should he get 
and use them, “interest rates” could 
conceivably make the daily papers 
once more. They would not, of 
course, get a big play; with so much 
cash about, changes in rates would, 
after all, be measured in barely pre- 
ceptible fractions. 

The Reserve Board now has the 
power to make the New York and 
Chicago banks keep 26 per cent Re- 
serve Bank cash against their demand 
deposits instead of the actual 20 per 
cent. Board officials do not feel that 
raising requirements the extra six 
points would be worth the trouble. 
So, they are thinking of asking for a 
fairly substantial grant in powers. 
Then, by suddenly increasing required 
banking reserves, they could force the 
banks either to sell some assets or bor- 
row at the Reserve Banks. 

In 1935, Eccles asked Congress for 
discretionary power over require- 
ments. The House voted it, but in 
response to bankers’ testimony that 
they would never feel secure in the 
absence of a statutory limit, the Sen- 
ate turned him down. ‘Today, the 
chief pressure on Congress is from 

= businessmen who want higher ceilings 
and constituents who want lower 
prices. Playing with the credit struc- 
ture, therefore, might seem comfort- 
ing. 

How the banks would respond to a 
substantial increase in their required 
reserves is far from clear. Board offi- 
cials would like to see them liquidate 
some of their long term bonds. But 
these are now a primary source of in- 
come; instead, they might borrow 
temporarily from the Reserve banks, 
MARCH 13, 1946 








paying off the loans gradually by not 
replacing matured Treasury bills. 


Government officials were a shade 
more hopeful when they noticed the 
weakness of stock prices in what ap- 
peared to be response to the new 
wage-price policy. The policy ‘seemed 
to consist of some actual rises in 
wages and prices along with a change 
in the red tape to accompany future 
increases. Because the higher wages 
and prices were the most solid part of 
the whole policy, officials wanted a 
play on the deflationary side. 

Until the agencies get used to the 
new red tape, ceilings will indeed be 
somewhat sticky. The President’s 
order, for example, requires that 
OPA measures a given industry’s 
earnings over the next year against 
prewar results. Since visions of what 
the year will bring forth do not certify 
their own reliability, time is lost in 
working up a government technique 
and standard of prophecy . While the 
OPA economists confer anxiously on 
how this is to be done, the rest of the 
Government does its bit by advising 
the agency that it must, above all, be 
done quickly. Incidentally, the pro- 
fessional forecasters who look ahead 
to next year’s gross national product, 
employment and similar factors, were 
not called in on this. 

Before the new policy was handed 
down, OPA had been advising indus- 
try to apply mainly for increases for 
individual concerns. These were be- 
ing granted pretty readily. The new 
order forced a shift in staff to indus- 
try-wide price changes so that for a 
while the hardship cases will pile up. 
In time, however, the fears should 
mesh more easily at rising wage-price 
levels. 


The President’s budget statement 
gave a play to public works but the 
agencies which build are now cutting 
their original figures. Officially 
labeled works projects are put at $1.7 
billion for the 1947 fiscal year, includ- 
ing roads, public building, reclama- 
tion, etc. The agencies agreed re- 
cently that going ahead would cut into 


the program for housing veterans. 
Besides, they found that costs of ma- 
terials and labor being where they are, 
completion of the jobs at the figures 
first set could not be guaranteed. 

The present plan is to undertake 
only jobs which are vital on their own 
account or which are essential to the 
housing program. The latter includes 
a certain amount of road building 
needed to open up new neighborhoods 
where land is cheap. Much of the 
“vital” construction will represent de- 
ferred maintenance and improvement 
for existing structures. 

Local governments are also cutting 
down their projects so that the bond 
market cannot expect new tax ex- 
empts for a while. The Federal au- 
thorities want local governments to 
confine their projects to the roads, 
schools, sewage and water systems, 
etc., which must accompany home 
construction. Because local govern- 
ments also face high costs, and diffi- 
culties in getting labor and materials. 
most are willing to delay. 


Government figures show that 
manufacturers have substantially in- 
creased and distributors reduced their 
inventories. Although manufacturers’ 
stocks, particularly of raw materials, 
are close to prewar levels, they are 
not high in relation to expected sales 
volumes. If producers intend to keep 
the same stock-sales ratios as before 
the war, officials figure, they will have 
to expand inventories much more. 
For the time being, this will put fur- 
ther upward pressure on prices. 


The accumulation by OPA of a 
backlog of hardship cases is, of course. 
bad publicity. It is just such cases 
that come to the Congressmen who 
soon will be voting on whether to ex- 
tend the agency. Congressmen who 
closely follow the work of the agency 
expect some squeezes as costs for a 
while rise faster than prices. 


Jerome Shoenfeld. 
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Tuvestors 


will find our revised beoklet “Odd 
Lot Trading” a valuable guide to 
security investment. 


Write Department F, 


John Muir&@ 
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New-Husiness Br evilies By Weston Smith 





Annual Reportiquette 

Best 1945 annual report issued 
thus far this year by the railroads 
is that of Missouri-Kansas-Texas 
Lines, a 52-page, two-color brochure 
—this is the seventy-fifth anniversary 
report of the road, and for the first 
time for any carrier includes complete 
statistics on classification of tonnage, 
in addition to a striking selection of 
dramatic photographs and _to-the- 
point charts... . At long last Ameri- 
can Tobacco has broken away from 
its “conventional” format in annual 
reporting—the 1945 report has a slick 
cover, and is illustrated with a gate- 
fold treatment of “Operations at a 
Glance,” plus a broadside comparing 
the sales and advertising expenditures 
of the three leading brands of cigar- 
ettes. ... One of the most comprehen- 
sive of the building supply company 
reports issued thus far this year is 
that of The Flintkote Company—the 
booklet is distinctly styled in the mod- 
ern manner, featuring a unique “air- 
brushed” map locating properties and 
offices, plus a gatefold back cover of 
the company’s primary products... . 
Striking color photographs point up 
the new annual report of Food Ma- 
chinery Corporation for the fiscal 


year ended September 30, 1945— 
these pictures serve to dramatize the 
company’s new products for the farm- 
er, food processor and fire fighter. 
... Other annual reports received last 
week that show improvement over a 
year ago include Container Corpora- 
tion of America, Connecticut Light 
& Power Company, Bigelow-Sanford 
Carpet, Barnsdall Oil and Brooklyn 
Union Gas. 


Plastic Parade 


The first National Plastics Exposi- 
tion will be held at the Grand Central 
Palace, April 22-27—the exhibit will 
be sponsored by the Society of the 
Plastics Industry, and more than two 
hundred companies have made reser- 
vations to participate. . . . Marshall 
Field & Company has perfected a new 
plastic household material called 
“Marvalon’—this is a synthetic fabric 
designed for use as a waterproof cov- 
ering for draperies, overstuffed furni- 
ture and other household purposes. 
... A new lightweight structural ma- 
terial consisting of a honeycomb of 
plastic impregnated fabric sandwiched 
between and firmly bonded to thin 
sheets of aluminum, wood veneer or 
plastic has been developed by U. S. 
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This advertisement appears of record only and is not, and is under no circumstances 
to be construed to be an offering of these securities for sale or a solicitation of 
an offer to buy any of these securities. The offering is made only by the Prospectus. 


Grayson-Robinson Stores, Inc. 


50,000 Shares $2.25 Cumulative Convertible Preferred Stock 
(Without Par Value) “i 


Price $52 per share 


Plus accrued dividends from February 15, 1946, to date of delivery 


50,000 Shares Common Stock 
($1.00 Par Value) 


Price $31 per share 


Copies of the Prospectus may be obtained from the undersigned 


Emanuel & Co. 














Plywood with the cooperation of 
Glenn L. Martin Company—because 
of its strength this wallboard is ex- 
pected to be utilized for partitions and 
ceilings in trucks, railroad cars, air- 
planes and boats. . . . American Type 
Founders through its affiliate, the 
Daystrom Corporation, will produce 
plastic panels suitable for furniture 
and fixtures, plus many architectural 
applications—the panels are made of 
many thin sheets of plastic-impreg- 
nated material, fused together under 
extreme heat and pressure, and. the 
resulting board is said to be chip- 
proof, stain-proof and heat resistant. 
. . . A new polystyrene plastic, that 
will glow visibly six to eight hours 
after exposure to illumination, has 
been introduced by Monsanto Chemi- 
cal—this phosphorescent molding 
plastic will find many applications 
such as wall switches, light cords, 
door knobs, telephone dials and in- 
strument panels. 


Office Offerings 


Underwood Corporation will soon 
offer a new carbon paper container 
created by Frank Gianninoto, noted 
industrial designer — the unit holds 
one hundred sheets of carbon paper, 
and features a single-sheet release 
through a sliding tray arrangement 
which makes it possible to obtain one 
sheet at a time without soiling the fin- 
gers... . “Temporator” is a name of 
a new voiceless intercommunication 
control developed by Simplex Time 
Recorder—the device is designed to 
bring information on employees, in- 
ventories, etc., together at a central 
point, and up to four hundred mes- 
sages may be transmitted per day 
through one operator. . . . Newest in 
visible index systems for dictionaries, 
telephone books and various types of 
manuals is the “International Edge 
System,” introduced by the Guidex 
Company—the index is printed on the 
edge of the pages and becomes read- 
able when the leaves are spread. . . - 
Unique in combination rulers is the 
new eight-in-one instrument offered 
by Parva Products—the ruler can be 
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Advertisement 


WALL STREET 








Why the Sensitivity 
of Egg Futures? 


To many a businessman whose liveli- 
hood is directly affected by their price 
movement, the art of buying and selling 
wool and egg “futures” on the Ex- 
changes, for the- purpose of insurance, 
is a procedure but little understood. 
As a consequence the protective fea- 
ture of “hedging,” so essential as a 
safeguard, is frequently absent. 

Even many experienced hedgers and 
traders are woefully ill-informed or 
misinformed on the mechanics of “spot” 
and “futures” sales “in the pit.” For 
these, and for others who would know 
the fundamentals of informed trading 
in wool and eggs, the nationwide com- 
modity and security firm of Merrill 
Lynch, Pierce, Fenner & Beane has pre- 
pared comprehensive booklets* on each. 


WOOL 


= 


LYNCH. PIERCE 


MERRILL LYNCH, PIERCE. TENNER « BEANE 





TWO NEW BOOKLETS: 
one on wool; one on eggs 


Delving into a wealth of knowledge 
gained by long experience in the field, 
the Merrill Lynch Commodity Depart- 
ment has set forth in each booklet the 
answers to questions both newcomers 
and experienced traders frequently ask: 
how can a woolen mill or bakery use 
futures to protect against possible price 
drops? ... what are deliverable grades? 
. . « What service does the speculator 
perform? . . . what causes the extreme 
sensitivity of egg futures? . . . how are 
futures bought and sold, and what are 
the margin requirements and fixed 
charges? These and many other related 
queries are clearly answered. 

Both the new trader and the veteran 
can gain much from these booklets, ac- 
quiring authentic understanding and a 
basis for sound dealing in these im- 
portant markéts. 


HH 


bot acer can obtain copies of ““Wool’’ or “Eggs,’’ or 

D th, without charge, merely by writing: Department 

ma! Merrill Lynch, Pierce, Fenner & Beane, 70 
ine Street, New York 5, N. Y. 
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used as a letter-opener, mail weigher, 
magnifying glass, compass, protractor, 
spirit level, mitre, or French curve. 
. . . The “Hold-The-Phone” device 
for increasing efficiency of the ex- 
ecutive in telephoning is available in a 
new all-felt model with a neoprene fin- 
ish—offered by Bainbridge, Kimpton 
& Haupt, it is designed to fit any 
French type of telephone and will not 
slip out of place because of the syn- 
thetic neoprene grip. 


Christenings 

Gulf Oil Corporation has added two 
new insecticides under the names of 
“Trak,” an insect surficide, and 
“Tag” insecticide spray—both prod- 
ucts include DDT and are said to be 
effective for as long as six months 
when used as directed. .. . The new 
garden variety atom bomb introduced 
by Sherwin-Williams has been trade- 
named “Weed-No-More”—this is a 
weed killer which will destroy most 


common lawn grass. . . . Newest in 
cigarette lighter fuels is ‘““Ronsonol,” 
introduced by Ronson Art Metal 
Works—the new fuel is reported to 
last 30 per cent longer than other 
varieties because the new formula suc- 
ceeds in reducing the evaporation rate 
to such an extent that it is not neces- 
sary to fill a lighter so often... . In- 
dustrial Gloves Company has selected 
“Superguard” to describe its new 
protective finger covering—the item 
is available in three sizes and fash- 
ioned from comfortably-fitting, elastic 
webbing with a leather wearing sur- 
face. . . . Coming in hard water soap 
powder is “Softee” which was intro- 
duced by Du-Rite Products during 
the war for the use of the U. S. Navy 
and Maritime Commission—the pow- 
der is suitable for washing clothes and 
dishes. .. . The new motorcycle, styled 
like a scooter, which has been de- 
signed by Interstate Manufacturers, 
Inc., will be known as the “Scooter- 
cycle”—this midget motorcycle weighs 
only 84 Ibs. but will do up to 35 miles 
an hour, and requires little gasoline for 
operation. . . . Latest in walking toys 
is “Toots,” a pressed wood monkey 
which walks with life-like waddle— 
introduced by Tom McGinty it will 
be featured among the toys offered 
during the coming Easter Season. 


* * = 


When requesting additional information, please 
enclose a self-addressed envelope or postal card— 
and refer to the date of the issue in which the 





item appears. 
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SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 117 of a series. 


SCHENLEY DisTILLERs Corp. 


Happy Ending 





By MARK MERIT 


In Frankfort, Kentucky, recently, 
the curtain rang down on a drama 
—with a happy ending. The “play” 
covered a period of 57 years. The 
“hero” was William B. Phythian, 
aged 74. There was a “heroine” 
too. We'll tell you about her later. 


William B. Phythian has retired 
after 57 years continuous service, 
with the Geo. T. Stagg Company, 
one of Scheney’s affiliates. He was 
honored last week, by officials of 
Schenley Distillers Corporation, 
department heads and plant asso- 
ciates, at a farewell banquet in the 
Stagg employees’ club-house. Mr. 
Phythian is one of the few remain- 
ing representatives of an earlier era 
of distilling, which brought un- 
usual world fame to Kentucky 
whiskey. He joined the Stagg Com- 
pany in 1889. 


Now about the “heroine”. She 
was, and is, Mrs. Phythian, the 
former Mattie McClure of Frank- 
fort. She, too, is a former Stagg 
employee and she and her husband, 
between them, have rendered a 
total of 82 years of service to the 
company. Mrs. Phythian retired 
from active service in 1944, under 
provisions of the Schenley Retire- 
ment and Benefit Plan. Now, her 
husband joins her in retirement, 
under the same plan. 


Mr. & Mrs. Phythian know the 
meaning of the word “security”. 
They plan to “take it easy from 
now on, just raising flowers and 
visiting our family”. 


Salute—to a happy couple! 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS corP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 





series. 
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OPERATING IN THE UNITED STATES AND CANADA 





CONSOLIDATED BALANCE SHEET 
December 31, 1945 


ASSETS 
CURRENT ASSETS 
Cash hain SEU a ere eee 
United States ae ‘Tax Manse: 


eee eee eee eee eee eee e eee eeee esse eeesaeeeeeeeEOEEe eee sees see® 


Marketable Securities (Cost or Market, whichever lower) 











Receivables (After Reserve for Doubtful) 
Trade Notes and Accounts 














RED AN FS REE EONAR ES SSeS 8: TOOTS PR oe, ee $ 35,813,148.93 
ner aan win TN ns nods dished i i AE ue 6,405,447.04 
Income and Excess Profits Taxes Refunds (See Note 5) ...........cccccccccccesessesceceseceeseceeesseseecesceceee. 19,340,341.88 
Rerpreumaion €Cnotcnwt Wiaiinatis an Ba insist hsntto ces ecnncesnicsonosacnscesiupchsncsusaseiiidstelangesbipnrmenpbirttiadoa tte 
TOTAL CURRENT ASSETSG..............:c::cccse000000 

FixEp AssEtTs (Cost or less) 
Land, Buildings, Machinery, and Equipment... o.0...............c.cccsesccsessssscesescsenesesececsceeececarsescaees $373,807,376.84 
Deduct—Reserves for Depreciation and Amortization. ....00...0.....0000.00000000c0cccccccceceseesceseeeeeeeesees 256,690,326.22 

> INVESTMENTS (Cost or less) 
TE Te ARTI LRT CAMA TT: le SB ERED $ 2,011,132.14 
A NIN nisin xnssipsinnstasinicieiteinntiiilplsdacoeceds Sips eset saan Resists anata ea laced ea ate 23,553,863.81 


DEFERRED CHARGES 
Prepaid Insurance, Taxes, etc 


PostwaR REFUND OF Excess Prorrrs Tax 
(Only Canadian Companies) 


PATENTS, TRADE-MARKS, AND GOODWILL 


HORA eRe e ee Eee EOE EERE HOES EEE SEES EES OOO EEE S OEE EE Eee EEESEEEESEES EOE EOEERS SESE EEE EEE HEED ESSE Hane densbene 







CURRENT LIABILITIES 


Accounts Payable 





eePeerOUPOOeeOrr reer ir ieee re err reer i reer reer iS eer iil i retiree errr rr errr rerrrr etree errr err rer ee ree eeee eee Tere eee eee eee eer eee eeee eee 


videoadd Paseis Jansery 0-06 Gilieeing Seew......o52%.:.. ed... AR a ce ee 






Accrued Liabilities 
Income, Excess Profits, and Other Taxes 
Other Accrued Liabilities 


$ 63,755,802.97 





4,249,620.86 


UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 


$104,058,962.10 
34,000,000.00 
1,886,197.70 


61,558,93 7.85 
80,067,182.50 





$281,571,280.15 


117,117,050.62 


25,964,995.95 


1,927,371.73 


1,897,009.96 


1.00 
$428,077,709 Al 





$ 17,748,841.16 
6,958,341.00 





68,005,423.83 










RESERVE FOR POSTWAR CONTINGENCIES 










CAPITAL STOCK OF UNION CARBIDE AND CARBON CORPORATION—9,277,788 shares of no 


par value not including 136,649 shares held by the Corporation $192,879,842.43 





BE ASEDIED SURO RIG onde va Baha hse ha eiessnn ne as a ive ee 


115,968,110.65 


$ 92,712,605.99 
1,625,298.26 


9,891,852.08 


15,000,000.00 





308,847,953.08 












$428,077,709.41 
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UNION CARBIDE AND CARBON CORPORATION AND SUBSIDIARIES 





OPERATING IN THE UNITED STATES AND CANADA 





CONSOLIDATED INCOME AND SURPLUS STATEMENTS 
Year Ended December 31, 1945 


INCOME 


TS Od ee a ee RRO AS eR eRe ee neY See a ee 


Deduct— 


Depreciation and Depletion ........................0...cccccsesccseseeeeecseeseeeteees 


Amortization 
Interest 


Income and Excess Profits Taxes..................c0cccccccccceecseeeeeseeeecceeeess 


Pe ET I oa seca diate 


EARNED SURPLUS AT JANUARY 1, 1945 200. 


Add— 
Net Income for Year........ 


Increase in Market Value of Marketable Securities at December 31, 1945.......................... 
Reduction of Valuation Reserve—Securities sold during the year................0......00000.000000.0..... 


Deduct— 


RI ARIE TSR IO Sat RC 
Payments on Employees’ Past-Service Annuities under Retirement Plan. 


EARNED SURPLUS AT DECEMBER 3], 1945.000000000000....... 








ORS SR ET ae $134,475,043.95 
Ce Ree $ 14,857,663.67 
ET HERPES ae - 22,829,818.96 
cra: SE: 582,941.37 

Aaa peat EES 58,315,093.84 96,585,517.84 

ER ST ET ae A Ne Oe: Le we $ 37,889,526.11 

Fe ee CET ETN ERASE RPE ee ee $108,287,968.74 
BSE a ee $ 37,889,526.11 
293.264.76 

249.725.42 38,432,516.29 

bea. $146,720,485.03 
tha See oe $ 27,833.364.00 

ei 2,919.010.38  ——_30,752,374.38 

PRL OTT Ae eR OES $115,968,110.65 





NoTes RELATING TO FINANCIAL STATEMENTS 


1—The principles used in preparing the accompanying consolidated 
statements for the year 1945 are as follows: 

All subsidiaries that are one hundred per cent owned, and operate 
in the United States and Canada, are consolidated. 

Current assets, deferred charges, current liabilities, and earnings 
of Canadian subsidiaries consolidated have been converted at the offi- 
cial rates of exchange. Other assets and liabilities of Canadian sub- 
sidiaries consolidated were converted at the prevailing rate at time 
of acquisition or assumption. 

Foreign subsidiaries, all one hundred per cent owned, are shown 
as investments. Only that part of the income of foreign subsidiaries 
that was received during the year as dividends is included in income. 
Unaudited reports covering less than a full year indicate that the 
income of companies paying such dividends will exceed the amount 
of dividends paid. 

Affiliated companies, less than one hundred per cent but more than 
fifty per cent owned, are also shown under investments. The equity 
in the net worth of some of these affiliated companies carried in in- 
vestments at $1,357,510.83 increased $615,231.07 between January 1, 
1988 (or date of acquisition, whichever is later), and the date of latest 
unaudited reports received. Of this increase, $219,581.87 is applicable 
to the current period. No reports are available for 1945 for the re- 
maining affiliated companies carried in investments at $653,621.31. 
The consolidated income does not include any part of the undis- 
tributed net income of affiliated companies. 


2—Payments relating to years prior to July 1, 1937, were made to in- 
surance companies in the maximum amounts acceptable to such com- 
panies to apply toward the purchase of Past-Service Annuities under 
the Retirement Plan for Employees. These payments, amounting te 
$2,919,010.38, were charged to Surplus. This method has been consist- 
ently followed since the adoption of the Retirement Plan on July 1, 
1937. Income and Excess Profits Taxes as computed for the year 1945 
are lower in the amount of approximately $2,423,000.00 by reason of 
such charges to Surplus. Payments for the purchase of Future-Service 
Annuities were charged against income. 


3—In the accompanying Consolidated Income Statement the items 
“Adjustments Relating to Prior Years” with respect to the year 1944, 
and as explained in Note 2 of Notes Relating to Financial Statements 
for that year, have been omitted. 


4—As a result of the Presidential Proclamation on September 29, 
1945, ending the emergency with respect to emergency facilities, there 
was additional amortization of such facilities of $17,552,057.10 ap- 
plicable to the years 1941 through 1944. After allowance for Income 
and Excess Profits Taxes amounting to $13,610,846.50 the net amount 
of $3,9%1,210.60 has been charged to the Accrued Provision for War- 
time Adjustments. Of this net amount, $1,403,453.17 applies to 1944. 
All emergency facilities completed on September 29, 1945, have been 
fully amortized, although many are still in use. There will be no 
charges against income in future years for depreciation or amortiza- 
tion with respect to such facilities. 





5—Income and Excess Profits Taxes Refunds of $19,340,341.88 in- 
cludes $5,729,495.38 Postwar Refund of Excess Profits Tax and 
$13,610,846.50 applicable to additional amortization of emergency 
facilities for the years 1941 through 1944. 


6—The Trustee of the Savings Plan for Employees holds Collateral 
Debentures of Carbide and Carbon Management Corporation secured 
by 65,250 shares of stock of Union Carbide and Carbon Corporation 
under plans for employees. The assets held by the Trustee amounted 
to $4,007,705.83 as of December 31, 1945, and the unpaid balance of 
amount borrowed by the Trustee in connection with the purchase of 
debentures was $1,890,000.00. Union Carbide and Carbon Corporation 
has agreed to maintain the assets in the Trust Estate in an amount 
sufficient to permit the distribution of the Trust Estate to the persons 
entitled thereto. 


7—A review of the operations for the year 1944 under the Renegoti- 
ation Act has not been completed. It is therefore impracticable to 
determine the effect of this Act on the operations for either 1944 or 
1945. Any refund to the Government for 1944 under such Act will be 
charged to the Accrued Provision for Wartim. Adjustments, No pro- 
vision has been made out of 1945 income for refunds, if any, applica- 
ble to that year. 


AUDITORS’ REPORT 


TO DIRECTORS AND STOCKHOLDERS OF 
UNION CARBIDE AND CARBON CORPORATION: 


We have examined the balance sheet of Union Carbide and Carbon 
Corporation and its one hundred per cent owned subsidiaries oper- 
ating in the United States and Canada, as of December 31, 1945, and 
the statements of income and surplus for the year then ended, have 
reviewed the system of internal control and accounting procedures 
of the companies and, without making a detailed audit of the trans- 
actions, have examined or tested accounting records of the compa- 
nies and other supporting evidence by methods and to the extent we 
deemed appropriate. Except that it was not practicable to confirm 
receivables from United States Government agencies, as to which we 
have satisfied ourselves by means of other auditing procedures, our 
examination was made in accordance with generally accepted audit- 
ing standards applicable in the circumstances and included all pro- 
cedures which we considered necessary. 

In our opinion, the accompanying balance sheet and related state- 
ments of income and surplus present fairly the position of Union 
Carbide and Carbon Corporation and its subsidiaries consolidated at 
December 31, 1945, and the results of consolidated operations for the 
year, in conformity with generally accepted accounting principles ap- 
plied on a basis consistent with that of the preceding year. 


HURDMAN AND CRANSTOUN 


New York, N. Y., March 9, 1946. : Certified Public Accountants 
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McLaughlin, Reuss & Co. 


Members New York Stock Exchange 





BOND BROKERAGE 


SERVICE 


Specializing in 
Railroad Securities 





ONE WALL ST., NEW YORK-5 
Telephone: HAnover 2-1355 


Teletype: NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 








Protect Market Profits 


5% 


$4,500 WILL BUY 


YIELD—FURTHER 
Profit Possibilities 


$5,000 Vi. of Bonds 


Legal for Savings Banks or Trust Funds 


Annual Income $230 


WRITE FOR INFORMATION 


Security Adjustment Corp. 


ESTABLISHED 1935 


Uembers New York Security Dealers Assn. 


16 Court St., Bklyn 2, New York. 


TR. 5-5054 
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48 WALLSTREET 684S0. SPRING ST. 
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BANKER 


with more than thirty years’ experience, all 
divisions banking, considering change, seeking 


larger responsibilitie 
tunity. Loan depa 


with corresponding oppor- 
ent would be of especial 


interest or executive position other than banking. 
References covering entire banking experience 
available. Correspondence invited. Box No. 333, 
c/o Financial Werld, 86 Trinity Place, N. Y. C. 6 

















The Bond Investor 





stop-look-wait pattern of both 
A volume and prices in the bond 
market during the past fortnight finds 
its counterpart in current comment on 
the situation. Narrow fluctuations 
and reduced transactions have been 
reflected in a guarded tone of analysis. 
It is natural that this should be so, 
for the underlying question of money 
rates is primary to all matters of fixed 
incomes, and basic money rates are 
in turn dependent upon government 
policy. 

While it is almost universally 
agreed that no significant “harden- 
ing”’ of rates is likely, or even possible, 
there remains in the offing the ques- 
tion of precise Governmental policy 
regarding refunding operations in the 
months ahead. Perhaps by late spring 
or early summer a revealing answer 
will be accorded the investment com- 
munity. 


Graham-Paige 

Something new will be added to 
the bond list, and something relatively 
novel will be added to the motor list, 
which is notably free of funded debt 
among all the major units, when 
Graham-Paige Motors Corporation 
markets a $12 million issue of deben- 
ture 4s. Within the past few days a 
registration statement on this issue 
was filed with the SEC. 

A secondary purpose of this pro- 
posed issue is to retire a $2.5 mil- 
lion bank loan, the primary purpose 
being for expansion—$8 million being 
allocated to machinery and other 
equipment for production of the Fra- 
zer car at Willow Run. Some of the 
new money will also be used for re- 
demption of the 5 per cent convertible 
preferred stock and possibly the 
smaller issue of Class A preferred as 
well. 


Union Pacific 

Treading on the heels of one impor- 
tant redemption—an immediate pre- 
payment of the debenture 3%s of 
1970, called at 103 on April 1—this 
northwest carrier recently sought 
ICC approval of an $81 million re- 
funding mortgage issue. This is to 


raise funds for redeeming a like 
amount of the 3 per cent mortgage 
bonds, Series B, at 107. Bids on 
the new issue will be received until 
March 13. 

Brought to market at 104 only five 
months ago, the Series B issue had a 
maturity date of 1990—another strik- 
ing example of how the “Refunding 
Forties” have been terminating the 
life of bonds in their earliest infancy. 

The coupon rate of the new bonds, 
not yet determined exactly, will in 
any case be below 3 per cent, accord- 
ing to the railroad’s announcement. 


Bond Notes 

As previously noted (FW, Feb. 
6), Elastic Stop Nut debenture 5s 
will be redeemed at 103 on April 15; 
attached warrants for purchase of 


‘common stock will become void March 


15 when the debentures may be 
redeeined under a prepayment offer. 
.... Tri-Continental Corporation has 
filed with the SEC a registration of 
debenture 27s of 1961, in the sum 
of $7.36 million, to retire the same 
amount of debenture 3%4s. . . . Port of 
New York of Authority within the 
past few days marketed an $18.7 mil- 
lion bond issue with a 1% per cent 
coupon, the lowest long term interest 
rate in the history of the Port Au- 
thority. 
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53 Park Row, New York 15, N. Y. 


Send your check for $5. with this ad- 
vertisement for the next 78 issues. 
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Government Bonds 
1%2% per Annum NET—5% Margin 
Approximately 20% Return 
Bonds may be purchased in open market 


R. R. & Utility Bonds 


13%4% per Annum NET—10% Margin 


Life Insurance 


2144%-3% per Annum NET 
Minimum Loan $1500 
Corporate Current Financing 


Low Interest Rates on Listed Securities 


GERALD FITZGERALD 


COMMERCIAL PAPER BROKER 


, New York 6 .  COrtland 7-2954 
sFlith St., Los Angeles 13 . MUtual 212! 
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DIVIDEND NOTICE 


The Board of Directors of Canada Dry 
Ginger Ale, Incorporated, at a meeting 
thereof held on February 28, 1946 de- 
clared the regular quarterly dividend of 
$1.0625 per share on the $4.25 Cumulative 
Preferred Stock and a dividend of $0.25 
per share on the Common Stock; both pay- 
able April 1, 1946 to stockholders of record 
at the close of business on March 15, 1946. 
Transfer books will not be closed. Checks 
will be mailed. 
Wo. J. WILLIAMS, 
V. Pres. & Secretary 














ROME CABLE 
CORPORATION 


Dividend No. 28 


The Board of Directors of Rome 
Cable Corporation has declared a cash 
dividend of 15 cents per share, on the 
Common Capital Stock of the Corpora- 
tion, payable on March 29, 1946 to 
stockholders of record at the close of 
business on March 13, 1946. 


JOHN H. DYETT, Secretary. 
Rome, New York, March 6, 1946 


























Building Boom 





Concluded from page 6 





code, for instance, does. not permit 
construction of frame buildings with- 
in the city limits. There is also a 
strong possibility of jurisdictional 
strikes in the industry if, as is antici- 
pated, the CIO tries to invade the 
fields of prefabrication and mass pro- 
duction of building materials, flooring 
and plumbing fixtures. 

Finally, high costs of both labor 
and materials are discouraging fac- 
tors. Skilled construction labor now 
MARCH 13, 1946 





receives $1.68 an hour and common 
labor 94 cents, against 1935-39 aver- 
ages of $1.28 and 62 cents. And 
many builders, in order to obtain 
scarce labor, are paying black market 
prices for it; wages as high as $3 an 
hour for masons.have been reported. 
To stimulate production, the OPA 
has allowed numerous building mate- 
rial price increases. Common brick 
prices exceed $17 a thousand, 43 per 
cent over the 1935-39 average and 
the highest level seen since 1921. 
Douglas fir flooring has risen by two- 
thirds from the 1935-39 level to the 
highest price ever recorded. Whole- 
sale lumber prices in general have 
risen by about 72 per cent since the 
war started, primarily because unit 


_ labor costs rose further in this field 


during the war than in any other. 
Urban Area Prices 


Housing prices have risen the most 
in the urban areas of the East and 
North, where the need is greatest. If 
veterans and other home buyers are 
not to be saddled with jerry-built 
structures which will involve a loss of 
most of their investment within a few 
years, either the $6,000 limitation 
must be liberalized in these sections 
of the country, or costs must be great- 
ly lowered. The House of Represen- 
tatives recently killed the premium 
payment provisions of the Wyatt 
program—and thus any cut in costs 
must come from the economies of 
mass production—meaning, largely, 
from prefabrication. 

It is difficult to say just what pre- 
fabricated home builders may be ca- 
pable of accomplishing. From 1935 
through 1940, they turned out only 
10,000 houses, but 250,000 units 


. were produced in the next five years. 


Whether they can equal the latter to- 
tal in one year remains to be seen; 
their goal prior to announcement of 
the Wyatt program had been set at 
150,000 houses, and even this seemed 
optimistic. 

Most types of prefabricated dwell- 
ings depend heavily on lumber. They 
fail to meet building code and labor 
union restrictions in many areas, and 
are not yet popular with the average 
home buyer. Pending much higher 
production volume and the develop- 
ment of an efficient mass distribution 
system, prefabrication will not give 
the purchaser a significant bargain. 
Thus, production of 850,000 units by 
the end of 1947 is problematical. 
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| THE 
| Wage-Price Squeeze | 
SHOULD NOT AFFECT | 
| THIS COMPANY | 
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Hooker Electrochemical Com- 
| pany is now facing a rapid 
| expansion of sales and broad- 
| ening markets. Profit margins 
|| and prices are adequate—labor 
| unit costs are low—a perfect 
|| combination under present day 
|| conditions. We have pre- 
pared an interesting analysis of | 
| this company’s Common Stock || 
which may behad upon request. | 
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MANUFACTURING FACILITIES 


Complete modern facilities are 
available for steel and iron fabri- 
cation. 


A large machine shop is equipped 
to handle the manufacture and 
repair of light and heavy ma- 
chinery and parts. Large lathes 
capable of heavy work. Gas and 
electric welding. 


Complete staff for new develop- 
ment work. Truck, rail and water 
transportation. 


Industrial Division 
CONSOLIDATED 
SHIPBUILDING CORP. 
Morris Heights, New York 53, N. Y. 
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FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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This booklet on trading 
rules and practices will 
help new or experienced 
investors. 
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Booklet 
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BOND SERIES 
Shares 


Priced at Market 


Prospectus upon request from 


your investment dealer or 


120 BROADWAY 
New York 5, N. Y.- 


FRANCIS I. DUPONT & CO. | 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 


NATIONAL SECURITIES 
RESEARCH CORPORATION 











WELLINGTON 


WE 


INCORPORATED 1928 





65th Consecutive 
Quarterly Dividend 


The Directors have declared the 
65th consecutive quarterly dividend 
distribution on shares of Welling- 
ton Fund. This dividend of 20c per 
share is payable March 30, 1946 
to stockholders of record March 19, 
1946. 10¢ per share of this dividend 
is from ordinary net income and 
10c per share represents a special 
dividend from net realized securi- 
ties profits. 


WALTER L. MORGAN 
President 


PHILADELPHIA 7, PA. 
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Pe- Pay- 
Company Rate riod able 
Abbott ene ae >. --40¢ Q Mar. 30 
Do -15e E Mar. 30 
Do 4% Di --$1 Q Apr. 15 
samen: Multigraph me Q Apr. 10 
Alleghany-Ludlum Steel ...... -- Mar. 30 
er, Agricultural Chemical. 2% Q Mar. 28 
Amer. Bank Note .... ssvace .. Ape; 1 
a ee eer ...75e Q Apr. 1 
American Can 7% pf -$1.75 Q Apr. 1 
Amer. Hair & Felt . -12%c Q Apr. 1 
Amer. Home Products -20e M Apr. 1 
American Ice 6% pf... $1.50 Q Apr. 15 
Am. Machine & Metals. -25c .. Apr. 30 
American Mfg. ........ oe... a 2 
Amer. Safety Razor -50e Q Apr. 15 
Anaconda Copper Mining...... 50c .. Mar. 29 
Beatrice Creamery ..........3! Q Apr. 1 
ea Ore $1.06% Q Apr. 1 
Bell Fa. Co. ‘of Canis. be. $2 Q Apr. 15 
eneficial Indust. Loan........ 30c .. Mar. 30 
Black & Decker ............ 40c .. Mar. 29 
Bohn Aluminum & oe Sead -75¢ 3 Apr. 1 
Gas Light.......... 85c r. 30 
GEE OMNES. once a todos cteeen 50e Q Mar. 30 
BD CE. is sean eseseceaenn 25e .. Ape.:.1 
ok A ee eee 50e Q Apr. 1 
om Pema Distillers......20¢ .. “ee ' 
‘Do $5 a Bees $1.25 Q Apr. 1 
Bulova “Wed 6cccccs secu 374%ec Q Mar. 28 
Canada “4 agpeed AW. des 25c .. Apr. 1 
Do ar eS .06% Q Apr. 1 
Canadian A A & B....$1.50 .. Apr. 30 
Capital DWrenels. oo... vscawnsss 50c Q Mar. 1 
a ree --15¢ .. Mar. 30 
Carrier Corp. 4% pf........... 50e Q Apr. 15 
Case (J ~| sane cpie'bn ee eae 4 0 Ae. Fa 
es Serres $1.75 Q Apr. 1 
Celanese ‘nae. ee .. Mar. 31 
Chapman Valve .............. 50c Q Apr. 1 
Chicago Flexible Shaft....... oe Q . 80 
Chic. Pneumatic Tool $3 pf.. Q Apr. 1 
DS Re OF... asccances éaig Q ‘Apr. 1 
Cc. ¥. F. Fineness! ......--..50e Q@ Apr, 1 
City Auto Stamp’ cotedsaensee @ ae | 
City Investing 54% pf...$1.837% Q Apr. 1 
Climax Molybdenum ... -30e Q Mar. 29 
Cluett, Peabody . -.50c .. Mar. 25 
Do 7% a. ease $1.75 Q Apr. 1 
Cone-Cole peas ees sce Q@ Ape. 1 
Colorado Fuel & pees Saas l5e .. Mar. 26 
Cons, Edison (N. a) $5 = we ~ Q 1 
Cons. Gas EL. Lt. are Q Apr. 1 
Cons. Retail Stores ee ae 
a Pee Q Apr. 1 
Consolidated Steel ee | 
Do: $1.75. OF. .<s23 Q Apr. 1 
Gove, ' Tne.” 3.2.0 -- Mar. 2 
Crown Cork & ‘Seal Co., Ltd Q Mar. 15 
Crown Zellerbach Q Apr. 1 
Davenport Hosiery Mills os (AB. 22 
NED Swes sume we Sous 30c Q Mar. 30 
DOART s THGTOE, » wo 0664 h ab ces sant 15e .. Apr. 1 
De Long Hook & Eye ........! 5c Q Apr. 1 
Devoe & Raynolds ‘‘A’’....... 20e Q Apr. 1 
tee: ag SEES 0 Sa Q Apr. 1 
Doehler-Jarvis ................ 25e .. Mar. 29 
Dominion Tar. & Chemical....25¢ Q May 1 
Dow Chemionl «ows. cccsscudss ee Apr. 15 
Be SE OF. eee. A ick. 85 --.-$1 Q Apr. 15 
ee ee ees 7Se .. Agr. i 
Eastern a & Fuel Assoc 
44% Oe 1.12 Q Apr. 1 
Eastern Matleable WOES. crest - -. Mar. 11 
Electric Storage Battery....... Q Mar. 30 
Engineers Public Serv. "$6 pf. =. "30 Q Apr. 1 
Do $5.50 pf. $1. Q Apr. 1 
dh ee. SR sce OE Ly Q Apr. 1 
7 Driig “A -- Mar. 11 
5 t.. ERS Q Apr. 1 
winks Williams - eae -. Mar. 13 
Evans Products ............. Q Mar. 30 
Federal Motor Truck.......... 10¢c Q@ Mar. 80 
Federal Screw Works........ 12%c Q Mar. 15 
Firestone Tire & Rubber....50c- Q Apr. 20 
First National Stores ...... 62% .. Apr. 1 
Food Machinery Corp......... 40c .. Mar. 30 
Gair (Robert) 6% pf......... 30ec Q Apr. 1 
General Electric ............ 40ec Q Apr. 25 
General Dk... put bie ats 5c Q Apr. 15 
General Mills 5% pf........ 7 25 Q Apr. 1 
General Paint $1 Ist pf.....25¢ Q Apr. 1 
Do $1 conv. 2nd, pf. ...... 5c Q Apr. 1 
General Precision Equipt...... 25¢ .. Mar. 15 
General Refractories ......... 20c .. Mar. 29 
Grayson-Robinson Stores ...... Q Apr. 1 
Great Lakes Pr. $7 pf ‘‘A $1.75 Q Apr. 15 
Great Western Sugar .......) B0c .. Apr. 2 
Greene Cananea Copper....... 25c .. Mar. 11 
ya of ee Pes oak © $1 Q Apr. 1 
Sp 2 aa ae $1.75 Q Apr. 1 
Hercules Powder ............50c .. Mar. 25 
Hollinger Cons. Gold Mines..10c .. Mar. 30 
Houdaille-Hershey $2.25 pf. -56'Ke Q Apr. 1 
Hummell-Ross Fibre ......... Q@ Mar. 30 
Illinois Bell Telephone...... ray -- Mar. 30 
Indianapolis Pr. & Lt....... 30c Q Apr. 15 
i i ae es 31% Q Apr. 1 
Inspiration Cons. Copper ....25c .. Mar, 25 
Int’l Minerals & Chem. 4% pf..$1 Q Mar. 29 
Int’l Nickel (Can.) 7% pf...$1.75 Q May 1 
International Salt ............ 50c .. Apr. 1 
Irving Air Chute .......... 25c Apr. 1 
Jersey Central Pr. & Lt. 7% pf. 
$1.75 Q Apr. 1 
he Se Pare $1.50 Q Apr. 1 
Do Bb. We seccsccee $1.37% Q Apr. 1 
Kelsey-Hayes Wheel $1.50 ‘‘A’”’ 
. $1.12% Q Apr. 1 


Hidrs. of 
Record 


Mar. 8 
Mar. 8 
Apr. 1 
Mar. 20 
Mar. 11 
Mar. 14 
Mar. 12 
Mar. 12 
Mar. 14 
Mar. 20 
Mar. 14 
Mar. 1 
Mar. 9 

















Pe- Pay- 
Rate riod able 
Kendall Co. $4.50 pf. ser. A 
SSS ee Q Apr. 1 
Kidde GNUGMEE) 2 isc owsb dene 25¢ Q Apr. 1 
Knudsen Creamery ......... +--0€ Q Mar. 25 
| GRRE are 4 ae 5e E Mar. 25 
Koppers Co. 4K%% pf. $1.18% Q Apr. 1 
Hoge Gas Light ere = 
Lima Locomotive Works..... oh -. Mar. 27 
Lock Joint Pipe .. M Mar. 30 
BPO. 90,cbsSbesenen M Apr. 30 
Loew’s, Inc. ... Q Mar. 30 
Lone Star Cement -. Mar. 29 
(P.) ». Ape. 1 
Macy (R. H.) Q .. 6 
Mathieson Alkali Works.......25¢ .. Mar. 80 
Sh, ees oer 1.75 Q Mar. 30 
Matson Navigation .......... 30c Q Mar. 15 
McKesson & Robbins ........ 45¢ Q Mar. 15 
Do WS ie skins ates cence $1 Q Apr. 15 
Mergenthaler Linotype ........ oo , a 
Mickleberry’s Food $2.40 
oseset seegencercneee Q Apr. 1 
Midvale. Co. pdighie's'eM sce we bee 5U0c .. Apr. 1 
Mohawk Rubber ............ 50c .. Apr. 15 
olybdenum Corp. ........ 12%c Q Apr. 1 
ontgomery Ward .......se0e Q . 15 
i a: Se ae «--$1.75 Q Apr. 15 
Moore-McCormack Lines.......25¢ Q Mar. 25 
Do $2.50 pf............+..62%6 Q Apr. 1 
Murray Corp. of Am. 4% pf...50e Q Apr. 1 
Nat’l Cash Register ........25¢ Q Apr. 15 
National Oil MOB vcceces -. Mar. 29 
l Steel Car ......87%c .. Apr. 15 
National Steel Corp ....... -+-75¢ Q Mar. 14 
National Sugar Ref. ........35¢ .. Apr. 1 
New Haven sececccecse Be .. Mar, 20 
N. J. Pwr. & Lt. ot. sc.cfl OQ Age. 1 
New Jersey Water 7% pf.. -$1.75 Q Apr. 1 
Newport Industries ..........30¢ .. Mar. 19 
SO BU BE ccteccsces .06% Q Apr. 1 
oad Yems Amotion. .1....s.e0 10c .. Mar. 20 
City Omnibus ........ 75¢e Q Mar. 28 
Noblitt- Sparks Industries -50e Q Mar. 30 
Ohio Edison 4.40% pf. Q Apr. 1 
Omar, “Tne. ie iesiee ° -. Mar. 30 
Omnibus Corp. .....+... Q Mar. 30 
PUAIRGE GOOG <o9ctdvesscnes Q Mar. 28 
2G BF Db ccccecacccncececcgge, @ Ape. 
Pennsylvania Glass Sand...... Q Apr. 1 
re Ms  sesétdee dvntet -25 Q Apr. 1 
Goats Sugar 59% - -12%c Q Apr. 1 
ap —~ epsi_Cola Ot nce ckwak oe Tic .. Mar. ls 
Philadelphia El. Pr. 8% pf..50¢ Q Apr. 1 
Philip Morris & Co....... 387%e Q Apr. 15 
Do 4% Mf. ..cses Mesesseseeee @ Mag i 
m ae Ae Sawimbbeceee 90¢e Q May 1 
sesopeeesy* -30c .. Mar. 30 
Pittsburen Metall --12%c Q . 15 
Pittsburgh Plate Glass same 7 ae x 
Pittsburgh Screw & Bolt...... 10c Q Apr. 20 
oe eerie lie Q Apr. 1 
Radio Corp. $3.50 Ist pf....87%e Q Apr. 1 
Reading Co. 4% 2nd pt. -50ce Q Apr. 11 
Raed Meller BM f.0.5 5505.3 25c .. Mar. 30 
Republic Picanes, $1 pf.......25¢ Q Apr. 1 
Gateway TOTES. ...0.ecccceercs 25c Q Apr. 1 
Scovill SSR Sore Co eee Oc .. Apr. 1 
Scranton Elec. $6 pf. ...... $1.50 Q Apr. 1 
Securities Corp. General ...... So .. Apr. 1 
SONAR. “TOR. ok ccs cctvcccss 25c .. Mar. 15 
Sire “Se DON os i So sdeice 25c .. Mar. 27 
Smith (L. C.) & Corona..... 50c Q Apr. 1 
Snap-On-Toolg ......ccccsecesde Q r. 20 
Sonotone Corp. .......+-+eeees 5e Q Apr. 1 
eS FES er 12%ce Q Mar. 15 
See Pe OF ..ccscccvccces 40c Q Mar. 29 
Southern Union Gas ...... 12%c .. Mar. 15 
Sundstrand Machine Tool -25¢ .. Mar. 20 
Taggart Corp. $2.50 pf..... 624%c Q Apr. 1 
Teck-Hughes Gold Mines...... -. June 1 
Tide Water Assoc. Oil $3.75 
is. “dhwnnd Conebnens aeaes en 93%c Q Apr. 1 
Ubten. Dwist DB... ccccces --50¢e Q Mar. 29 
- United Aircraft Products ....25c Q Mar. 15 
Un. Cigar-Whelan Stores $1.25 
BO. MEeresccevisecwvssenes «e320 .. May 1 
Veeder-Root .... Q Mar. 15 
Waldorf System & Apr. i 
Western Grocers Q Apr. 15 
DEE atte: sek giceaentichetle B Apr. 15 
Westmoreland Coal ...,........ $1 Q Mar. 15 
Westmoreland, Inc. ‘ Q Apr. 1 
Weston (George) Q Soe | 
Wheeling Steel »o aor. 1 
Do pr. ze Q Apr. 1 
White Motor Q Mar. 25 
Wisconsin Mich” "Pwr. 4%% 
Sa eet see sececccees eS 12% Q Mar. 15 
ee | a ere 15¢ Mar. 20 
Accumulations 
Am, Pwr. & Lt. $6 pf..... eH ~~ ee 
SE ae sale ee. eee 
Am. Superpower $6 Ist pf. ‘$30 -.» Mar. 30 
= Gas & Fuel Asso. 
veules> 66d benwtsa enon Se Apr. 1 
Electric Pr. & Lt. $6 pf..... $1.50 Apr. 1 
TN OE in tnt hae seeds fee Sea | 
Hearst Cons. “Pub. 7% A..43%e Mar. 15 
New Method Laundry 6%% 
WE Fis cdedenes divas cieseapehaee Mar. 18 
St. Lawrence Corp. a 
Oe ricnts. 4 odevdanas.a% b¢ Ghana dhe a 25¢ Apr. 15 
se Lawrence "Paper Mills 6% 
ssh haw ease cocssoeetee «. Apr. 15 
Upressit “Metal Cap "8% pf. coveght .o« Re, 2 


Hldrs. of 
Record 


Mar. 15 
Mar. 9 
Mar. 15 
Mar. 15 
Mar. 12 


































Mar. 11 
Mar. 11 
Mar. 11 


Mar. 15 
Mar. 15 
Mar. 15 
Mar. 1 
Mar. 1 
Mar. 22 


Mar. 22 
Mar. 15 
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ot Industrial Loan MINERALS & CHEMICAL 
15 CORPORATION 
* PCHEMICALS 
1 s Corporation General Offices = 
R12 : 20 North Wacker Drive, Chicago 
¥ DIVIDEND NOTICE i‘ ( FE; | A NE SE 
r. 20 F 
. 20 . 
ri The Board of Directors has de- A Dividend was declared by the Board of CORPORATION OF AMERICA 
r. 15 clared a dividend of 30¢ per Directors on February 28, 1946 as 180 Madison Avenue, New York 16, N. Y. 
2 share on the outstanding com- follows: 
r. ll & of the C - HE Boardof Directors has this day 
= mon stock of the Vompany, pay 4% Cumulative Preferred Stock declared the following dividends: 
- able March 30, 1946 to stock- 16th Consecutive Regular Quarterly Dividend FIRST PREFERRED STOCK 
* holders of record at the close of of One Dollar ($1.00) per share. $4.75 SERIES 
“4 : The regular quarterly dividend for 
r 28 business March 15, 1946. Payable March 29, 1946 to stockholders of the current quarter of $1.18%4 per 
: Puiuie Kapinas record at the close of business March 15, pee ee, a. Res en 
Treasurer 1946. Checks will be mailed. ness March 18, 1946. 
Robert P. Resch 7% SECOND PREFERRED STOCK 
March 1, 1946 Vice President and Treasurer The regular quarterly dividend for 
the — a of spn a Penge 
* payable April 1, 1946 to holders o 
eathing cand Menutectastin ound the close of business March 
18, 1946. 
A. HOLLANDER & SON, INC. PHOSPHATE - POTASH - FERTILIZER - CHEMICALS COMMON STOCK 
COMMON DIVIDEND 
? fT PRM, RAE LO ETS ESI _ 50 cents per share, payable March 31, 
1946 to holders of record at the close 
A dividend of 25¢ per of business March 18, 1946. 


R. O. GILBERT 


Secretary 


share on the Common 
Stock has been declared 





payable March 15, 1946, to stockholders 


of record at the close of business on PHILADELPHIA ELECTRIC 
POWER COMPANY 


March 5, 1946. 





March 8, 1946. Ghecks will be mailed. 



























































































Newark, N. J. Aubert J, FELDMAN, N 
~ 1 February 25, 1946 Secretary N 
“ - EES a ES Cf) N 
4 —— = _o ‘ ee 
at. 8 ividend Notice Call for N 
; : N 
ee. 11 THE COLORADO FUEL AND PHILIP MORRIS” \ 
e ee 8% CUMULATIVE DP \ 
. N 
Lar. 20 DIVIDEND ON COMMON STOCK N 
far. 11 N 
far. 19 The Board of Directors has declared a dividend PREFERRED STOCK aduneektuak N 
lar. 15 of — ($.15) per share on the common i N 
5 t i — eye . 
hr Cent petgee ponte nites Peers A quarterly dividend of fifty cents Philip Morris & Co Lta.,1nc. 
os ness on March 12th, 1946. ($0.50) per share on the 8% Cumu- A regular quarterly dividend of $1.00 N 
+ D.C. MoGREW, itive Prefered Stock hue bee Buias tune cormenttcnens Bl 
. : ’ /o . 
i 5 Secretary declared, payable April 1, 1946, to quarterly dividend of 90¢ per share on N 
far. . : - stockholders of record at the close of the Cumulative Preterved Steek 3.00% N 
ar. aS Gece ee | business on March 8, 1946, for the ries have been declared payable May 
Mar, 1 EW’ . > 7 1, 1946 to holders of Preferred Stock 
Miar. 9 LOE S INCORPORATED qaarter ending March 31, 1946. of the respective series of record at the N 
Pp N 
Mar. 6 THEATRES EVERY WHERE"’ : : close of business on April 15, 1946. N 
Apr. 23 March 1, 1946 Checks will be mailed. ‘ These ote pas aes Guitered « quar- N 
: erly dividend o 2¢ per share on 
Mar. 11 tT —— - poetee on ah ange mf : C. WINNER the Common Stock, ($5 Par), payable N 
Mar. 22 deal of 37lbe ec *t a Longe y divi- ss . ’ April 15, 1946 to holders of Common § 
Mar. 5 ing Contain Fs Tape got hcg Sa outstand- BS Treasurer Stock of record at the close of business 
K of the Company, pay- F on April 1, 1946. N 
Apr. 15 able on the 30th day of March, 1946 to 4 ebruary 27, 1946 Pursuant to a resolution adopted at N 
Mar. 1 one an a Ith. ae ~~ ° pn gd —_ ee _ ogee aR saan eages oe oe —_ N 
t ay o ar c , , no Certificate repre ga 
34 eo ) share of ares of Common, Staak off 
Mar. 15 HARLES C. MOSKOWITZ i § 
: 5 € for any purpose, until surrendered, and § 
a. Vice President & Treasurer a Certificate or Certificates for new N 
Mar. 9 r Common Stock of the par value of $5 KN 
Mar. 8 United States each shall have been issued therefor. N 
Mar. 8 ‘Pp Holders of Certificates for shares of N 
Mar. 11 lywood Common Sresk of the oe value a $10 K 
s each are therefore urged to exchange 
Feb. 28 Corporation THE ELECTRIC STORAGE BATTERY such Certificates, for Certificates for N 
Mar. 9 For th ded : new Common Stock of the par value of 
e quarter en January 31, 1946, a N 
cash dividend of  20¢ share on th t COMPANY $8 per share, on the basis of two shares & 
standi a ee of new Common Stock $5 par value, 
heen ane stock of this corporation has for each share of Common Stock of the N 
re declared payable April 20, 1946, to stock- 182nd Consecutive par value of $10. N 
i po = ona: at the close of business Quarterly Dividend L. G. HANSON, Treasurer. N 
=. 1 ’ ‘SIMON OTTINGER, Secretary. WLLL 
Mar. ll New York, N. Y., March The Directors have declared from the 
ork, ‘ in arch 5, 1946. 
Mer. 15 — ————— nd peer Surplus of the Company a 
Mar. 1 AMERICAN SNUFF COMPANY the Common Stock, pevable March 30, PFEIFFER BREWING COMPANY 
Mar. Dividends of gt 26 Looe pig 6, _ 1946. 1946, to stockholders of record at the close 3740 Bellevue, Detroit 7, Michigan 
as oh of $1.50 per share on the Preferred of business on March 11, 1946. Checks Dividend #33 
Mar. 1 -- American aioe ae on the Common Stock will be mailed. A dividend of Twenty-five (25) Cents per 
3 payabl peo! muff Company were today declared share has been declared on the capital stock 
Mar. at - € pril 1, 1946, to stockholders of record aS. ALLAN, of this Company, payable March 1946 to 
Mar. 22 will e close of business March 14, 1946. Checks Secretary and Treasurer stockholders of record at the close of business 
: ll be mailed. : 5 M 
Mar. 15 Philadelphia 32, March 1, 1946 arch 12, 1946. 
W. M. BUSTEED, Treasurer. M. A. YOCKEY, Secretary and Treasurer 
—— 
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Hat Corporation of America 





Sherwin-Williams Company 








Data revised to March 6, 1946 & Price (HAT) © 
incorporated: 1932, Delaware, as successor 


15 
to Cavanagh-Dobbs, Inc., and Knox Hat ag 
6 
3 
0 








Co., Inc. Later business established 1838 pect Ave., N. W., Cleveland, ‘onto. An- 

and former 1858. Office: South Norwalk, nual meeting: Second Tuesday in De- 

Conn. Annual meeting: Fourth Tuesday $2.00 cember. Number of stockholders (De- 

tn January. Number of stockholders (Jan- $1.50 cember 31, 1943): Preferred, 792; com- $9 
nary, 1943): 2,165. $1.00 mon, 4,292 36 
Capitalization: rm debt...... None $.50 Capitalization: Long term debt...... $3 
*Preferred stock ¢ fy cum.....21,463 shs 0 *Preferred stock 4% cum...... 17, ist one 0 
tClass A common ($1 par)....359,660 shs 1938 "39 40 “41 “42°43 “44 1905 Common stock ($25 par)......638,927 shs 1938. '39 ‘40. “41 42 "43 "44 1945 
tClass B common ($1 par) . .. .109,660 shs 


Data revised to March 6, 1946 


Incorporated: 1884, Ohio, ote busi- 
ness founded in 1866. Office Pros- 


& Price Range (SHW) 





1200 














*Callable at $105 a share to October 31, 1946, then at declining prices; $100 par. 
tClass A alone has voting power. 


Business: A leading manufacturer of quality hats for men 
and women. Markets through 5 stores in New York City and 
about 8,000 independent dealers. Trade names include Dobbs, 
Knox, Dunlap Cavanagh, Knapp-Felt, Berg and Byron. In 
1940 introduced new felting process, involving use of a lactic 
fiber produced from casein. 

Management: Capable and of long experience. 

Financial Position: Strong. Working capital October 31, 
1945, $3.7 million; ratio, 3.8-to-1; cash, $2.1 million. Book 
value of combined “A” and “B,” $5.46 a share. 

Dividend Record: Payments on new preferred started 1946. 
Paid on common, 1937 to date. 

Outlook: Company’s quality products are normally sensi- 
tive to variations in consumer buying power. Latter should 
continue at high levels for at least the next several years. 

Comment: Preferred is a “businessman’s risk.” Common 
stocks carry risks inherent in “specialty” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON 
Fiscal alendar Year———, 


Half-year ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range 
 césxkbosteusances $0.31 $0.69 $0.99 $0.8 7%— 5 

1 ee D0.49 0.77 0.28 0.20 7™%4— 4 

icin dshenseansae sn 0.39 0.71 1.10 1.10 10%— 4% 
ORS Scuikee vce aneoens 0.36 0.67 1.03 0.80 9%— 5% 
Re aE 0.19 0.27 *0.46 0.50 6%— 3% 
TOE ee 0.53 0.12 70.65 0.25 4%— 3 

| SR aT ae 0.45 0.21 0.66 0.50 THe— 4% 
Se 0.38 0.26 0.64 0.50 8%— 5% 
2 er ae 0.35 D0.08 0.27 0.50 14 — 7% 








* $100 par, redeemable $105. 


Business: The world’s largest manufacturer of paints and 
varnishes. Also produces a wide line of other products in- 
cluding dyes, enamels, lacquers, stains, colors, insecticides, 
disinfectants, polishes, linseed oil, etc.; also manufactures a 
new Kempol synthetic rubber from inedible vegetable oils. 
Manufactures practically all needed intermediate and raw ma- 
terials. Company acquired plant at San Paulo, Brazil, in 1944. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital August 
31, 1945, $40.8 million; ratio 3.6-to-1; cash and U. S. Gov’ts, 
$23.0 million. Book value of common, $78.99 per share. 

Dividend Record: Regular preferred dividends. Liberal 
common payments each year since 1898. 

Outlook: Trade leadership and high degree of integration 
operate for comparative stability of operations in a cyclical 
industry. Extension of chemical activities and foreign expan- 
son are growth factors. 


Comment: Preferred sells above call price; common has 
earned semi-investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Aug. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $2.42 $5.96 $6.57 $7.83 $7.43 $5.07 $5.55 $7.17 
*Dividends paid ...... 2.50 2.75 3.00 73.75 3.00 3.00 3.00 3.75 
aes Range (N. Y. Curb): 
RN. cannccaeevenmesn —_ 113% 100 84 84% 100 106 143 
Sich soak ene es 81 62% 61 59% 83 91% 102 








*After 43 cents contingency, 52 cents change in inventory valuation basis. No * Calendar years. ft Including extras. 
EPT, hence no postwar credits. 
New York Shipbuilding Corporation Squibb (E. R.) & Sons 
Data revised to March 6, 1946 (NSB) Data revised to March 6, 1946 Price (ERS) 





of amnings & Price Ra 


Incorporated: 1916, New York, as suc- 


cessor to company of same name estab- | 40 PRICE RANGE 


lished in 1899. Main office: Camden, | 30 
N. J. Annual meeting: Third Wednesday | 20 
in March. Number of stockholders (De- | 10 
ol o~ participating, 2,944; 0 oer $9 
Capitalization: Long term debt...... None $6 


*Participating stock ($1 par)..325,000 shs 
tFounders’ stock ($1 par)..... 175,000 shs 


*Entitled to 65% of net profits and 65% 
of assets in any liquidation. 
Aviation Corp. 


Business: One of the country’s leading shipbuilders. Is 
equipped to construct merchant vessels, but practically all 
work during recent years has been for the U. S. Navy. Con- 
tracts normally have been on an “adjusted price” basis. 

Management: Long experienced in shipbuilding. Controlled 
by the Aviation Corporation. 

Financial Position: Fair. Working capital December 31, 1945, 
$11.5 million; ratio, 1.2-1; cash, $49.2 million; Government 
securities, $5.6 million. Book value of participating and found- 
ers’ stock, $33.84. 

Dividend Record: Initial payments on participating shares 
and founders’ stocks 1933. Substantial, dividends 1934, 1935 
and 1940 to date. 

Outlook: Cancellation of Navy contracts, on which company 
largely depends, and lack of repair facilities, impart a drab 
aspect to the near term outlook. Longer term prospects have 
not yet taken shape, but are uncertain at best. 

Comment: Shares are highly speculative. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF PARTICIPATING G STOCK: 








1938 ‘39 ‘40 ‘41 


42 ‘43 44 «1945 
+Has exclusive voting power; about 58% owned by 











Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 4 
Earned per share .. Nil $0.82 $1.61 $4.54 $6.15 $6.09 *$9.11 8. 66 $7.50 
Dividends paid ...... None None None 1.00 3.00 3.00 3.00 3.00 3.00 
Price Range: , 
_. Rr 15% 16% 17 31% 35 30% 26% 23% 24% 
Pe eae 3 4% 8% 18% ° 23% 19 125% 14% 14% 
*After deducting postwar refund of $3.07 a share in 1943. 











Incorporated: 1905, New York, to continue 40 
a business established in 1858. Office: 30 


745 Fifth Avenue, New York, N. Y. An- 20 
nual meeting: Last Thursday in October. 10 
Number of ~~ (May 1, 1945): 0 $2.00 
common, about 1,400. : 


Capitalization: Long term debt.$3, _ 000 
*Preferred $4 cum. (no par). 150, shs 
Common stock ($1 par).....,. 1,515, 000 shs 





1938 ‘39 *'40 


‘41 ‘42 "43 "44 1945 

*Callable at $108.50 and accrued dividends. Redeemable for sinking fund at $110 
per share through May 1, 1950; and at lower price thereafter. 

Business: Manufactures chemicals, pharmaceuticals and 
biologicals representing over 500 different items. Principal 
customers are retail drug stores, hospitals, physicians’ sup- 
ply houses and governmental institutions. 

Management: Aggressive, capable. 

Financial Position: Good. Working capital June 30, 1945, 
$19.3 million; ratio, 2.6-to-1; cash, $4.9 million. Book value of 
common, $13 "82 per share. 

Dividend Record: Regular preferred payments. 
dividends in every year from 1928 to date. 

Outlook: Continued research, establish brand name, a divel- 
sified line of products and broadening of Latin America? 
markets, should sustain sales volume. Profit margins should 
be better than they were under a wartime economy. 

Comment: The preferred stock is entitled to investment 
rating; the common is attractive for income. 


Penge 4 DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended 








Common 


June 30: 1988 19389 1940 1941 1942 1943 1944 1945 
Earned per share...... $0.88 $1.23 $1.30 $1.35 $1.67 $1.60 $1.33 $1.57 
Calendar Years 
Dividends paid ....... 0.17 0.25 O58 054 6.71 0.67 0.67 «20.8 

Price Range: 
ere oP 8% 12 15 16% 16% 23% 21% 40% 
= pbiaananwaleS oes .. 1% 8 11% 15% 18% 16% #19 19 


*On calendar year basis 1938 and 1939. On fiscal year basis thereafter. 
for 3-for-1 stock split in May 1945. Plus stock. Listed on N. Y. S. E. 
22, 1941. Over-the-Counter prices prior to 1941. 


Adjusted 
December 
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Upon request on your letterhead, and with- 
out Pbligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 
ADDRESS: Free Booklets Department, 


Financial World, 86 Trinity Pl., N. Y.6, N. ¥. 


New Building ‘ Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
eated for the next five years. 


Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 

Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Odd Lot Trading — A new revised booklet 
which explains the advantage of odd lot trad- 
ing for both large and small investors. Offered 
for a limited time by a N.Y.S.E. member firm. 


Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Background to Successful Investing — A pic- 
torial booklet giving a resume of the develop- 
ment of private trustee practice —-? how 
sound fiduciary principles have applied during 
the past century to investment funds of the 
“Boston Type’. 

Utility Operating Company Shares — A selec- 
tion of six promising public utility operating 
company stocks affording yields of 5 per cent 
and better. Prepared by a leading N.Y.S.E 
member firm. 


Investment Timing — A new booklet, entitled 
“You Can’t Invest Money Yesterday”, offered 
for the guidance of investors by one of the 
leading investment fund distributors. 

Safety First—Income Second — Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Lehigh Valley Railroad — Timely analytical 
study of this road’s gen. consol. 4s, 4%s and 
3s, 2003, and their possibilities from a post- 
war standpoint. 

Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; fist 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. Make request 
on business letterhead. 

Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts _and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Bond Investment—Plus — Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
Provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
Pany securities. 
Federal Tax Simplified — Description of a 
topical and logical arrangement in a looseleaf 
service on federal income, gift and estate taxes. 
time saving approach to the tax problem. 
Low-Priced Bond Fund — Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yield. Each issue 
iS €arning its interest requirement, and has 
paid its coupons since issuance. 
Uncovering Overlooked Bond Buys— Review of 
the bond suggestions of an investment dealer 


firm featuring neglected bonds in line for 
rehabilitation. 
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«REAL ESTATE> 











CONNECTICUT MASSACHUSETTS 
REAL ESTATE—CONNECTICUT CAPE Cop 
Ste cuiitc Ub te Gia, ae eee Comat amie 200 Ft. Waterfront View and Bathing 


Two hours from New ‘York by train or parkway. 
Three-quarters of a mile from historic Connecticut 
hamlet. Within seven miles of new commuting air 
line service to New York. Owner will sell for either 
permanent or summer development to desirable buyer 
seeking exceptional views, century old trees, streams, 
natural bird sanctuary, etc. Near golf clubs and 
beautiful lake. This is not a real estate speculation 
—merely a measure to insure congenial neighbors. 
To such, price will be below market. 
Box No. 329, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 

















MONEY-MAKING DAIRY FARM 


New ten-room house, all improvements, facing 
attractive lake. Moderate-size tractor-type pro- 
duetive farm. Fifty stanchions, outstanding Guern- 
sey herd forty cows, complete equipment; $16,000 
premium-priced milk wholesale yearly; four years 
monthly checks $1,000 to $1,580; good net profit 
over operating and living expenses. Farm cottage, 
competent man, Type farm seldom on market. 
Full investigation. Particulars, write C. Higgins, 
Sharon, Conn. 


COVENTRY, near proposed Cross Highway, 20 
miles from Hartford—105-acre farm with highly 
productive soil. Unspoiled Cape Cod house, orig- 
inal fireplaces, all improvements including hot- 
water heating plant. Unfailing water supply. Mod- 
ern poultry buildings, cow and horse stable; 
woods, pond, brook; beautifully situated. Ralph 
Hutchinson. R. F. D. West Willington, Conn. 
Telephone Willimantic 2484-W1. 


FLORIDA 


ENVIABLE big business location now available, 
Tallahassee, Fla. 170x320 ft. 3 main streets, 
Adams, Duval, College. $500 check must accom- 
pany bid. Also ideal site 170x170 College & Duval 
Phone 220 or wire Bessie Wells, Realtor. 


GEORGIA 


BEAUTIFUL ESTATE 


2%, miles Darien, Ga., at Ridgeville, 
Ga. 29 acres, 200 acres marsh land, 
situated on creek near river; House 
has 3 bedrooms, 2 baths, dining room, 
living room, modern kitchen, butler’s 
pantry, large screened porch facing 
river; 3-car garage, living quarters 
above. Servants’ house, 2 rooms, bath, 
furnished, Artesian well water piped 
over entire place. First class condi- 
tion. House furnished antique and 
solid mahogany furniture, all modern 
conveniences. Place suitable club, 
private estate. Price reasonable. Sell 
as is—or house unfurnished. M. C. 
McGowan, Box 333, Darien, Georgia. 
































A gentleman’s residence, unfurnished, hot 
water, oil heat—Bungalow—3 master bedrooms 
and baths—ample servants quarters—a $35,000 
residential property requiring about $1800 re- 
pairs, to bulkheads and beachfront. Property 
now occupied year round, located in West 
Harwich, near beautiful Old Mill Point and 
world famous Hotel Belmont. Box No. 332, 
c/o Financial World, 86 Trinity Place, N. Y.C.—6. 














HATCHERY—BREEDING FARM 


Fully equipped 67 acre poultry farm, twenty-five 
(25) miles from Boston, Mass. New modern in- 
sulated hen house for 3,500 layers and brooding 
arrangements for 5,000 using all hot water heat. 
Hatchery of 150,000 egg capacity, all new elec- 
tric Bundy machines. Forty range shelters, per- 
manent, fencing on three fields, all water automatic 
to all buildings and range. New insulated house 
of nine rooms and bath. Farm in operation now, 
can be bought in operatien or on other terms. 
Reason for selling ill health. Write for full de- 
tails or see your broker. Box No. 331, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C. 6. 


SUCCESSFUL 100a tractor operated dairy farm, 
300 qt. raute, milk room, barns for 40 head, silo, 
new house for 300 hens. 40a tilage in one field, 
good spring-watered pasture, some wood and 
timber. Eight room house, all conveniences, High 
elevation, gorgeous 100 mile view near mfg. town 
20,000 population, 100 miles from Boston, 200 
from N. Y. $25,000. Everything modern in A-1 
condition. Stock and equipment if desired. Walter 
E. Wheeler. Bernardston, Mass. 








NEW HAMPSHIRE 





FOR SALE 


Very desirale, richly productive 150 acre dairy 
farm in business section on tourist route. Lovely 
homestead suitable for guests or convalescents. 
75 tractor worked acres, large wood lot, superb 
mountain view, near lake, barn 40x100, modern. 
A money-making home investment. $11,000, Carl 
L. Whitcomb, Winchester, N. H. 





NEW YORK 


ROCKVILLE CENTER, LONG ISLAND, N.Y. 


Brick house, Spanish tile roof, $38,000, 11 rooms; 
4 beautifully-colored bathrooms; Carrera glass 
walls to ceiling; 2-car garage %4 acre, gorgeous 
home. World’s Fair electric kitchen, mirrored 
living room, plate-glass sunroom 8x20 center 
hall, large playroom and bar, oil, 6 miles NYC 
line, 35 minutes Pennsylvania Terminal, 20 mins. 
Idlewild Airfield, 20 mins. to ocean, ideal sum- 
mer-winter home, 100% insulated; inspection by 
appointment, phone WlIndsor 5-0005 or write, 
photos on application, 181 South Park Avenue. 


PENNSYLVANIA—NEW YORK 














IOWA 
FOR SALE 
F BRODRICK’S 
Large Iowa farm, located in Cerro Gordo FREE BARGAIN LIST 
County, consisting of 2,320 acres of some of the Now Available 


most productive land in Iowa and seven sets of 
farm buildings. Can be operated on a single 
unit or multiple unit basis. Excellent investment 
opportunity for today’s dollars. Reasonably 
priced. For further particulars, apply to 

F. E. Bellamy, owner, Clear Lake, Iowa. 


MARYLAND 


APARTMENT HOTEL 
BALTIMORE, MARYLAND 


100 units, thoroughly modern, finest down- 
town location, for sale at 5%4 times the gross. 
Marie Codd Co., 810 N. Charles St. 
BALTIMORE, MD. SARATOGA 4550 























Southern Maryland plantation of 400 acres, front- 
ing on 2 main highways; with complement out- 
buildings and large historic brick colonial resi- 
dence; completely restored and modernized; 18 
miles from Washington, D. C.; 12 miles from 
Annapolis; 26 miles from Baltimore. Price 
$68,000; less acreage with price reduction of $100 
per acre. Box No. 313, c/o Financial World. 





Farms, stocked & equipped, diversified, truck, 
poultry, dairy, fruit farms, dude ranches, lake, 
river & mt, homes, hunting camps, retirement, 
investment, tourist cabins, gas stations, tourist 
homes, hotels and all types of businesses. Write 
BRODRICK’S FARM AGENCY 
Mansfield, Penna. 
“Buy in a non-inflated area.” 
Concentrated in N. Penn. & S. New York. 














VIRGINIA 





Virginia Town and Country Homes 
Write for Free 300 page Catalogue 


ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 


CHARLOTTESVILLE, VIRGINIA 


“SPRINGHILL” in Tidewater, Va., beautiful 
farm estate on navigable water, 1 mile from 
Mathews C. H., hard surface road, 7 bedrooms, 
3 baths. Oil heat throughout—complete electric 
facilities, 63 acres cultivation, 72 woodland. 
Price, $35,000. Mrs. Wm. B. Smith, Owner, 
Mathews -Court House, Va. 
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Aireon Manufacturing Corporation 





Colorado Fuel & Iron Corporation 








Data revised to March 6, 1946 95 & Price 

incorporated: 1937, California as Aircraft 20 
Accessories Corporation and changed to 15 
present title December 15, 1944. Office: 10 
Kansas City, Mo. Annual meeting: De- 5 
cember 15 of each year. Number of stock- 0 
holders April 30, 1944: 1897. $2 
Capitalization: pane, term debt...... None $1 
*Preferred Stock 0 

60c cum. CONV......-..eeee 21,853 shs $1 
Common stock (50c par)...... 750,442 shs 1938 ‘39 40 ‘41 ‘42 °43 '44 1945 











*$10 par; callable at $12.50; convertible into 1.31 shares of common stock. 


Business: A manufacturer of aircraft hydraulic equipment 
as well as radio and other electronic devices. Recently ac- 
quired two new electronic subsidiaries and a manfacturer 
of oil-well supplies and accessories. 

Management: Recent changes have introduced new blood. 

Financial Position: Heavy current debt. Working capital . 
April 30, 1945, $3.8 million; cash $2.4 million; ratio 1.5-to-1. 
Book value of common, $4.53 per share. 

Dividend Record: Paid 25 cents in 1942; nothing since. 

Outlook: While a factor in military production, company 
has yet to prove its ability to establish a position in hghly 
competitive peacetime radio and related electronics field, fol- 
lowing filling of heavy deferred demand; oil field supplies 
addition provides product diversification. 

Comment: The shares represent one of the more specula- 
tive of the aircraft and radio manufacturing equities. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended 
April 30: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share.. $0.04 D$0.37 D$0.07 — 4 $0.45 $1.14 $1.49 $1.04 .... 
Calendar Years: 1938 1939—-— 1941 1942 1943 1944 1945 
Dividends paid .. None None as None $0.25 None None None 
— Range: 
nie ouiemeae t2% 2% 4% 868% 18% 


eeeeeesseeres 


1% ww % 32 5% 


*Listed New York Curb Exchange October 8, 1941. fAfter $6.07 provision for 
refund to U. 8S. Government, and 1 cent postwar refund in 1943; 40 cents postwar 
refund in 1944. 





National Malleable & Steel Castings Co. 
& Price 





(NML) 





Data revised to March 6, 1946 40 


incorporated: 1923, Ohio; business origi- | 32 
nally established 1868. Office, 10600 | 24 








Quincy Ave., Cleveland, Ohio. Annual 16 

meeting: Wednesday ——e. fourth 8 

Tuesday in March. Num stock- 0 $4 
holders — 31, 1945) : «ar #2 
mately 1,8 

Sea teens Long term Ont, -« ee 2 
Capital stock (no par)........ 474,861 shs 1938 "39 40 4] "42 "43°48 1945 





Business: Normally manufactures steel castings and supplies 
for railroads, malleable iron castings for the automotive field 
and miscellaneous castings such as anchor chains and steam 
shovel chains, approximately half of business is done with rail- 
roads, most of the rest with auto companies. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital December 31, 
1945, $8.7 million; ratio, 3-to-1; cash and U. S. securities, $2.6 
million. Book value $37.19 a share. 

Dividend Record: Company and its predecessor have paid 
dividends every year since 1891 except 1933, 1934 and 1938. 

Outlook: The business is normally cyclical but heavy re- 
quirements of customer industries suggest high production 
for some time to come. Wider profit margins through tax 
savings and eventually better prices should benefit earnings. 

Comment: Stock is a well-situated capital goods issue. 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Mar. 31 June 30 Sept. 30 Dec. 3 1 Dividends Price Range 
$$1.47 $1.54 $0.90 D$0.49 *t$3.13 $2.00 61%—16% 
D0.87 D0.91 D0.72 D0.37 D2.87 None %—13% 
0.59 0.07 0.27 1.67 2.60 1.00 35%—14% 
0.97 0.31 0.65 1.12 8.05 1.75 27 —13% 
0.97 0.98 0.83 0.90 3.68 1.75 4 —14% 
0.66 0.55 0.63 0.55 12.32 1.00 17%—18% 
0.68 0.43 0.35 0.24 1.65 1.00 22 —14% 
0.49 0.41 0.28 0.30 1.48 0.75 23 —17% 
0.42 0.21 DO. Bae pane 0.45 —21 
*After surtax. tExcluding non-recurring’ income of 89 cents per share. tIncluding 
$0.66 postwar refund. 
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Data revised to March 6, 1946 & Price 
Incorporated: 1936, Colorado, as successor 12 Inco 
through reorganization of Colorado Fuel 9 of | 
& Iron Company (incorporated 1892, Col- 6 Oak 
orado) and the latter’s subsidiary, Col- Bros 
orado Industrial Company. Office: Con- 3 eet 
tinental Oil Building, Denver, Colorado. $3 Aug 
Annual meeting: Second Monday in Octo- $2 (Dec 
ber. Number of stockholders (Dec. 31, $1 
1944): Approximately 1,500. 4 capi 
Capitalization: wae 40 "41 ‘82 43 *C 
Capitalten on; fem rm debt... .None 1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 . 
OOnY. -NpOr QO cke ccs sous 531,705 shs 

tCapital stock (no par)...... 1.127,240 shs E 
* Redeemable at $45 a share; convertible share for share. Warrants are out- Res 

standing to purchase an additional 629,828 shares of stock at sino per share. cop 
Business: The leading western steel producer and the third y 

largest maker of rails and track accessories. Wickwire Spencer 

Steel Co. was acquired in 1945. F 
Management: Able. _ 
Financial Position: Strong. Working capital June 30, 1945, 

$13.6 million; ratio, 2.4-to-1; cash, $7.2 million. Book value D 

of common stock (after 2-for-1 split), $26.33 per share. 192 
Dividend Record: Predecessor paid dividends 1917-1921 and C 

1930-31. Present company has made some payment each year tro 

beginning 1939. of 

Outlook: Normal cyclical variations in the business hinge to 
upon railroad expenditures and agricultural prosperity in its c 
territory, prospects for both of which are favorable for the of ; 
next several years, at least. ter 

Comment: The capital stock has an erratic market record, 
and is among the more speculative of the steel group. “eA 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: >. 





™ —Calendar Y ions 
ears— 

Qu. Sept. 80 Dec. 31 Mar. 31 June30 Total Div. Price Range re 
1937.. $0.39  D$0.43% 1938 D$0. “i a otis = 73% None ll 1941 
1938.. D0.18 .58 1939 0.14% 0.05 None 12 1942 
1939, 0.20% 0.49 1940, -50 038% 1.55 $0.12% 12 — 6% 1$48 
1940.. D0.14% D0.28% 1941. 1.01% 0.87% 2.03 0.62% 10 — 6% 1944 
1941, 0.60% 0.71% 1942.. 0.73 0.24 2.29 0.75 9 — 6% 1945 
1942. 0.35% 0.34% 1943.. 0.37 0.13 1.20 6.50 95%— 7% Sate 
1943. 0.07 89%  1944.. 0.59 0.43  B a 0.87% 10%— 7% be 
1944. 0.37% 0.54% 1945. 0.70 0.11% 1.73% 0.52% 9%—7 


* Adjusted to 1945 recapitalization. 























Th 
Manufacturers Trust Company _ 
Data revised to March 6, 1946 75 & Price Range 3 
Incorporated: 1905, xe York, as Citi sche 
zens Trust Co. Brooklyn. Nam 45 ne 
changed _ to Pn Ay Trust 30 Tae 
Co. in 1914 and to present —_ in 1915. 15 hold 
Main office: 55 Broad Street, New York, 0 ‘$3 
N. <a = eH Wednes- $6 Cap 
day ia of stockholders $4 Cap 
(once “30, ‘1943)" 5 * 5. 6,872; $2 — 
common, $25.060. 0 . 
Capital stock ($20 par)......2,062,500 shs 1938 '39 "40 ‘41 "82 "43 "44 1945 
Business: Conducts a complete banking business, having “of 
safe deposit, commercial banking special interest, personal 
loan, special checking, foreign, and personal and corporate : 
trust departments. Has 68 offices in and around New York ] 
City, and an office in London since 1937. 194 
Management: Progressive. val 
Financial Position: December 31, 1945: Loans and discounts, 
$480 million. U. S. Governments, $1.5 billion; state and |: 
municipal bonds, $33 million; other investments, $25.7 mil- ‘ 
lion; cash and due from banks $610 million. Deposits, & dit 
$2.5 billion. Book value of common stock, $54.85 per share. B® he 
Dividend Record: Dividends paid in every year since 1909. ( 
Outlook: Aggressive and successful development of old and & Pe 
new income producing activities supplementing the traditional 
investment business augurs for continuance of good earnings. — * 
Comment: The shares are a “businessman’s investment.” qu, 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 195 
Years ended Dec: 31: 1937 1988 1939 1940 1941 1942 1943 1944 1045 mm 194 
Earned per share...... $4.46 $4.03 $3.71 $3.92 $3.91 $4.03 $5.27 $6.34 $5.04 I 194 
Dividends paid ....... 2.00 2.00 2.00 200 2.00 200 200 2.00 210M im 
Price Range: 194 
BU S555 caseseh. Cokb 69 41% 48% 40% 40 “4 3 56% bi 194 
RO Gl ene ee aie 31% 27% 32% 27% 27% 36 M 





FINANCIAL WORLD 













» Out- 


hird 
ncer 


1945, | 
ralue 


and 
year 


Linge 
n its 
> the 


cord, 





ones 





laving 
rsonal 
porate 

York 


counts, 
e and 
7 mil- 
posits, 
share. 
» 1909. 
Id and 
itional 
rnings. 
nt.” 


STOCK: 
44 (1945 


a st 


mo 





STOCh FACTOGHAPHs 








Inspiration Consolidated Copper Co. 


Tennessee Corporation 









& Price (IC) 





Data revised to March 6, 1946 25 


incorporated: 1911, Maine, as consolidation 
of Inspiration Copper Company and Live 10 
Oak Development . Office, 25 


Broadway, New York, N. Y. Annual} ° 
meeting: Fourth Monday in April, at | 0 
Augusta, Maine. Number of stockholders 


$1 


(December 31, 1944); 10,351. 


Capitalization: Long term 
“Capital stock ($20 par).. 


-_ 
-1,181 ‘oer ‘she 


1938 ‘39 "40 


“Al "42 «43°44 «1945 











Business: Operates a low-grade prophyry deposit in Arizona. 
Reserves were estimated in 1944 at 404,500 tons of recoverable 
copper. Annual capacity about 60,000 tons of copper. 


Management: Anaconda Copper owns 28.17% of stock. 


Financial Position: Adequate. Working capital December 
31, 1944, $5.6 million; ratio, 5.4-to-1; cash and Government 
securities, $3.4 million. Book value of stock, $26.18 a share. 


Dividend Record: Payments 1916-1930 except 1921-22 and 
1928. None thereafter until 1940; paid 1940 to date. 


Outlook: Former high costs have been reduced, where con- 
trollable, but the business continues marginal. In the absence 
of price premiums, higher copper prices would be required 
to sustain earning power. 


Comment: Shares carry larger speculative risks than some 
of the other major coppers, but possess inflation hedge charac- 
teristics, 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
> ‘wees Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
sues ney Saat pares $1.61 one 334%— 6% 
oe aieiaa ace akan D0.27 None 19%— 7 
— er ve ve 0.70 None 21 —9 
25 i 46 0.7 1.87 $0.50 15%— 7 
0.43 0.40 0.58 0.51 1,92 1.00 7 ie Hs 
0.40 0.33 0.26 0.45 1.44 1.00 12%— 8 
0.45 0.46 0.19 0.29 1.39 1.00 15%— 9 
0.39 0.45 0.40 0.10 1.34 1.00 12%— 9% 
0.29 0.21 0.42 re 1.00 19%—115% 





“Earnings are after depreciation but before depletion. 





The Studebaker Corporation 





Data revised to March 6, 1946 (SU) 


Incorporated: 1935, Delaware, succeeding 
by reorganization a corporation of the 
same name, incorporated in 1911; origi- 
nally established in 1852. Office: South 
Bend, Indiana. Annual meeting: Last 














Tuesday in April. Number of  stock- 

holders (December 31, 1943); 22,016. $2 

Capitalization: Long term. ‘sa 500,000 +s 

Capital tal stock ($1 par)....... 2.355,477 shs = $ 
VBank ee 1938 ‘39 ‘40 ‘41 ‘42 ‘43 "44 1945 
Business: A long established “independent” manufacturer 


of motor vehicles. Major part of output is in passenger cars, 
but truck business was expanding before the war. 

Management: Capable and aggressive. 

Financial Position: Good. Working capital September 30, 
1945, $37.9 million; ratio, 4.6-to-1; cash, $29.7 million. Book 
value of common, $17.27 per share. 

Dividend Record: Irregular payments by predecessor 1915 to 
1932; by present company, 1943 to date. 

Outlook: Company faces unusually favorable marketing con- 
ditions for next several years; prospects for later period are 
helped by its good trade position. 


Comment: Shares are above-average among motor inde- 
pendents. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

> ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
e hs cccenee $0.32 $0.22 D$0. $0.13 $0.37 None 20 —3 
: 38 saad D0.49 D0.39 De.40 0.48 DO.30 None 9%— 3% 
~ b iaesadiCe 0.08 | 0.32 D0.18 1.14 1.31 None o — 
ae idan 0.23 0.20 D0.22 0.75 0.96 None 12%— 5 
3 Riko eae 0.08 0.51 0.32 0.11 1,12 None 8%— 3 
oe coc aueee 0.09 0.31 0.17 0.36 0.92 None 6%— 3% 
14s wagiberen 0.42 0.33 6.40 0.08 1.23 0.25 15%— + 
tt wore 0.35 0.39 0.52 0.48 1.74 0.50 20%—13 

erry 0.44 0.31 0.26 oan 3 0.50 33%—18% 





MARCH 13, 1946 





. & Price Range (TCC) 
Data revised to March 6, 1946 


incorporated: 1916, New York, as Tennes« 
see Copper & Chemical Corporation; pres- 
ent name adopted 1930. Office: 61 Broad- 
way, New York, N. Annual meeting: 
Fourth Thursday in May. 

Capitalization: Long term debt *$1,025,000 


Capital stock ($5 par)........ 853,696 shs # 








*In notes due to three banks and an 
insurance company. 

Business: Engaged primarily in production of sulphuric acid, 
copper and iron sinter at company’s own mines in Polk 
County, Tennessee. Also manufactures fertilizer at plants in 
Georgia, Florida, Alabama, Ohio and Indiana. Primary plants 
have annual capacity of about 15 million pounds of copper 
and 400,000 tons of sulphuric acid. Has extensive undeveloped 
phosphate deposits in Florida. 

Management: Efficient. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $8.1 million; ratio, 3.2-to-1; cash and Government se- 
curities, $4 9 million. Book value of capital stock, $25.07 a share. 

Dividend Record: Payments initiated 1918; omitted 1919-22, 
1932-35 and 1938-39. Paid 1940 to date. 

Outlook: Operations normally vary with industry demand 
for sulphuric acids and agricultural requirements for ferti- 
lizers. No major decline in volume is in early prospect and 
{ax savings will be large (1944 net would have been around 
$3 per share on 1946 tax rate and before contingency reserve). 

Comment: Stock is speculative, although in improved posi- 
tion. 





0 
1938 "39 "40 "$l- "42 “43 “44 1945 








EARNINGS, — i" AND PRICE RANGE OF ——— STOCK 

Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share..... 1. rH $0.46 $0.41 $1.36 $1.60 $1.36 $1.72 $1.32 *$0.70 

Dividends paid ...... 0.35 None None 0.25 1.00 1.00 1.00 1.00 1.00 
Price Range: 

MET cateuseeenueneuns 15% 8 9% 9% 9% 9% 13% 12% 19% 

WAM! i dccvatecdaccaaween 5% 3% 4 4144 6 7% 8% 10% 11% 





*Six months to June 30, 1945, vs. $0.65 in same 1944 period. 





United Dyewood Corporation 








Data revised to March 6, 1946 oe arnings & Price Range (UDY) 


Incorporated: 1916, Delaware, as holding [| 20 
company, originally established 1798. Of- 15 
fice: 374 Main Street, Belleville, N. J. 10 
Annual meeting: First Thursday in May 
at Wilmington, Del Number of stock- 5 


PRICE RANGE 














holders (April 10, 1941): Preferred, 567; 0 

common, 1,022. $1 

Capitalization: Long term debt...... None 

*Preferred stock 7% cum...... 29,170 shs DEFICIT PER SHARE $1 

Common stock ($1 par)....... 139,000 shs 1938 "3940414243 19S $2 
*$100 par, callable at $107.50. ° 


Business: Through subsidiaries, most of which are located 
abroad, manufactures vegetable dyes and extracts from chipped 
and ground dyewood, quebracho, quercitron, and logwood. 
Chief applications are in the dyeing, tanning and textile- 
printing industries. 

Management: Satisfactory. 

Financial Position: Strong. Working capital December 31, 
1944, $2.1 million; ratio, 7.5-to-1; cash, $312,474; marketable 
securities, $119,632. Book value of preferred, $110.55 (common 
nil after writing off $12.25 per share French investment). 

Dividend Record: Preferred dividends paid from issuance 
in 1916 through October 1940, irregularly since. Arrears, $26.25 
January 1, 1946. Common payments 1917-24; 1936-38; none 
since. 

Outlook: Restoration of normally important foreign business 
and assets (the written-off French investment was carried 
at $2.9 million in 1941) should help company’s recovery, but 
past earnings often fell short of preferred dividends. 

Comment: Both stocks occupy a speculative position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





— year ended: June 30 Dec. 31 Year's Total Dividends Price Range 
Pn PkeneeeWedens. $0.95 $0.56 $1.51 $1.50 26%— 6% 
1338 actiad tate FA cs D1.27 0.53 D0.74 0.25 10%— rf 
ee ee D0.18 0.93 0.75 None 8%— 4% 

BG « tantered.. ceaes D0.10 D0.61 D071 None 6 —2 
, | Rae 0.18 0.25 0.43 None 3%— 1% 
Bees ccdstduce 0.14 0.06 6.20 None 1% 
er: DO0.04 D0.91 D0.95 None — 2% 
BERRA Se oe D0.47 D0.66 D1.13 None WHE 
Gee ci ciidickeades’ D0.57 aad None 14%—19% 

*Before foreign exchange adjustments. 
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LOAN 


WILL LOAN 50% TO 60% ON 
LISTED SECURITIES 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. LaSalle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 


AS LOW AS 
13% INTEREST 


Financial Summary 




















EXECUTIVE ASSISTANT 
PRODUCTION MANAGEMENT 


Substantial manager, early forties, extensive ex- 
perience electronics and multi-parts fields, de- 
sires connection with manufacturing executive 
confronted with complex administrative and con- 
trol ems. Excellent record of accomplish- 
ment with leading corporations. 
Box No. 326, ¢/o Financial World 
86 Trinity Place, N.Y.C.—6 











SHEET METAL 
EXECUTIVE 


Works manager, or general superintendent; 23 
years practical and technical experience in all 
phases of development, fabrication and production 
of sheet metal work of every description, de- 
sires position. References. 
Box No. 336, c/o Financial World 
86 Trinity Place, N.Y.C.—6 








CASHIER 


Good knowledge boekkeeping, accounting 
theory, payrolls. Present employer dissolv- 
ing. Responsibilities maintaining daily con- 
trol various deposit accounts totaling 
$25,000,000. Supervise petty cash funds 
totaling $7,000. Supervise issuance of em- 
ployes’ war bonds totaling $1,000,000 year. 
Distribution of plant and office payroll over 
$10,000,000 a year. Box No. 338, c/o Finan- 
cial World, 86 Trinity Place, N.Y.C.—6 











CHEMIST 
INDUSTRIAL ENGINEER 


Has worked mainly in protective finishes and 
coatings but also in wide field of organic re- 
search and development. Will plan, lay out, 
equip, organize or manage; build or rebuild 
technical process, department, subsidiary or 
business. Sales experience, home and abroad. 
Very successful record, large and small scale. 
No problem too large, no firm too small. At 
your service for any sound proposition demanding 
broad training, exceptional experience, proven 
ability. Metropolitan area only. 
Box No. 334, c/o Financial World 
86 Trinity Place, N. Y. C.-6 

















PRACTICAL ELECTRICAL 
CONSULTANT 


Heavy electrical construction in industrial projects, 
Including transmitting, television and broadcast- 
ing. Licensed in several states. 23 years ex- 
perience in all phases of construction and pre- 
ventive maintenance. Contacts and affiliations in 
several parts of the United States. 
Box No. 339, c/o Financial World 
86 Trinity Place, N. Y. C.-6 

















RESTAURANT BAR 

New Haven, Conn. 
Idealty situated for transient, Yale cam- 
pus & local trade, grossing $1,500 weekly ; 
capacity & potential possibilities $2,500; 
asking price $38,000, incl. bldg, with fur- 
nished dining rm., cocktail rm., large 
kitchen & banquet rm. on 2d fl. Also 4% 
acre parking space, trade-name & com- 
plete stock liquor. Owner retiring. Prin- 
cipals only. Agent. Box No. 335, c/o Finan- 
cial World, 86 Trinity Place, N.Y.C.—6. 














TWIN MAPLES INN 
13 rooms with annex of 14 rooms. In heart 
of the Berkshire Hills. Completely fur- 
nished. Equipped for liquor license, 23%4 
acres; ample parking; 225 ft. frontage 
‘main highway. Town water and private 
reservoir. 10 minutes to Tanglewood Music 
Festival Grounds. Ideal for guests all 
year, A “natural”? for high-type eating 


place. Accessible to ski tows. $20,000. ~ 


King—‘“The Earthman,” 73 North Street, 
Pittsfield, Mass. 























































































































Adjusted for . 
240 | Seasonal Variation: 240 - 
1935-39 100 
220 -220- 
200 f \ 200 
180 “| INDEX OF |\G rh 
| INDUS RRA, - 
140 140 
Fed. Reserve Board 
120 he A | | 120 
100 100 
1940 1941 1942 1943 1944 1945:j) F M A M J 
Trade Indicators — —— 
Electrical Output (KWH)............... 4,000 3,949 
§Steel Operation (% of Capacity)......... 78.4 15.2 
Total Freight Car Loadings (Cars)....... 782,397 707,054 
Feb. 27 Feb. 13 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) . $15,178 $15,074 
{Total Commercial Loans ................. , 7,361 
Pewee ONIN SHIEK. «i dsciciecievessiaves 2,345 2,230 
ee Le ee 27,938 27,867 
{Brokers’ Loans (New York City.......... 1,859 1,738 
000,000 omitted. §As of beginning of following week. 
N.Y.5.E. Market Statistics 
——February— 
Details of Stock Trading: 27 28 4 
a re 189,06 190.09 188.46 
Oe NS a cs an sop edsace des 62.04 62.23 61.91 
fe re 38.94 38.93 38.98 
= eens Us ae Ramee 71.20 71.49 71.04 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 1,400 1,170 960 
eg a 978 941 914 
Number of Advances........... 806 460 296 
Number of Declines............ 90 300 416 
Number Unchanged ............ 82 181 202 
New Highs for 1946............ 8 9 10 
New Lows for 1946............. 2 0 59 
Bond Trading: 
Dow-Jones 40-Bond Average.... 109.19 109.17 109.18 
Bond Sales (000 omitted)....... $5,304 $4,840 $3,740 
“Average Bond Yields: Feb. 27 Feb. 20 Feb. 13 
Ali@ vice 2.550% 2.579% 
Re chin a obcwe <ae 3.018 3.015 3.018 
ee Serer 3.089 3.083 3.097 
*Common Stock Yields: 
50 Industrials ....3.72 3.67 3.54 
20 Railroads ..... 5.31 5.29 5.04 
20 Utilities ...... 3.06 3.05 2.95 
99 Stocks ....... 3.75 3.70 3.57 





*Standard & Poor’s Corporation. 





The Most Active Stocks—Week Ended March 5, 1946 


Commonwealth & Southern.............-.-eeeees 
United Corporation .........-..sseeeeeeeeeeeeees 
Columbia Gas Electric. ..........cccsssccveses 
Raita TORRE. oo 6.66 5 640 dss on dkeeweseons 
Ce NR a ahi oi 5 5 oa eis wa VS ee ORR 
Aiiodieeey COPpOURNIOR. ... «<5 0.0.0 0ten nnn scdiewnes 
PR INE AK ilie dns kos- oneness amsgumermnaeen> 
Pactel ieee TO 004.0 00s ci snconsthhesatatiees 
Goraheti-Potgce Matos qo x oe cides onwivic ss cdpeece 
COE I TI a5 ices on cn bee eG eebus 
Radio Corporation of America............eeeee:: 
American Radiator & Standard Sanitary.......... 
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Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 


personally and many have found a happy solution to their prob- 


lem by turning the task over to us. 


Seeeoeaeeeoees 
C. J. O'BRIEN, INC. 


Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. In the past several years over 
80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 
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Wa EN Magnavox developed the first electrodynamic speaker in 1915, it revolutionized the world 

of sound reproduction. Today, after three decades of constant research and progress, Magnavox 

tone quality and performance are established as the highest standard in radio. 

In the new Magnavox radio-phonograph all the wonders of radio science are yours to command. More 

than a superb musical instrument, Magnavox is also fine furniture . . . truly a lasting investment in gracious living. 


Magnavox innovations in the manufacture and distribution of quality radio-phonographs have already 

been proved sound and economical. Both Magnavox products and policies have been widely imitated. 

Magnavox war-time electronic achievements also are proving invaluable in modern industry. 

Look for Magnavox in America’s fine stores. See Magnavox. Hear it, Compare it with all other radio-phonographs. 
Once you hear Magnavox you'll never be satisfied until you own one. The Belvedere, shown, approximately $365. | 
The Magnavox Company, Fort Wayne 4, Indiana. 





> 


RADIO PHONOGRAPH 
The Symbol of Quality ir Radic 
—dince 7915 : 









